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Mission Statement

The mission of the Hubli Electricity Supply Company Limited is fo ensure complete customer
satisfaction by providing relinble guality power fo its customers of compatitive price.
HESCOM is committed fo achieve this missian through -

Enceuraging best proctices in distribution.

Ensuring high order in mointenance of oll its technicol focilities.

Emphnsizing fhe best standards in custamer sarvices.
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DIRECTORS’ REPORT

Dear Members,

HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

The Board of Directors is pleased to present the Fourth Annual Report on the business and

operations of the Company and together with the Audited Statement of Accounts for the year

ended 31" March 2006

Hubh Electnicity Supply Company Limited was incorporated on 30" April 2002 under the

Companies Act, 1956 and commenced its operation with effect from 1" June 2002,

During the year 2005-06 the Company took various measures for rendering better services

in ling with the Government objectives  and policies.

Following are some of the highlights:
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As on 31.03.2008

Area

Districls
Population
Consumers

No.of 33 8/8

No. of DTCs

HT line length

Ll line length
Employee Strength
* Sanctioned

* Working

Total Assets

54513 sg.km

.

13 Million
2.86 Million
138

61931

47119 ckt kms
94070 ckt kms

11468 nos.
TOR3 nos,

Rs. 1223.00 Cr
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

2. FINANCIAL PERFORMANCE
The financial performance of the HESCOM during FY-06 is as follows:
SL.No.  Particulars FY- 2005-06 FY-2004-05
I:_Rh-. i ﬂnmj

Net Sales/ [ncome from Operations 100869 040,92
2 Revenue Subsidies and Grants 660.61 828,25
3 Total Operating Expenditare 151546 1632.34
4 Operating Profit 153.84 136.83
5 Add :Other income 15.54 7.406
£ Profit before Interest, Depreciation,

Extraordinary items and Tax 169.38 144.29
7 Less: Interest and Finance Charges 74.93 41.92
B Profit before Depreciation,

Extraordinary items and Tax 94.45 102.37
9 Less: Depraciation 75.12 82.2
10 Profit before Tax 19.33 20.17
11 Add: Prior Period credits 11,10 1.13
12 Profit before Tax 30.43 21.3
|3 Less: Provision for Taxes 7.08 12.55
4 Net Profit After Tax 23.35 8.75

3. FINANCIAL HIGHLIGHTS

During the vear the revenue from operations has increased by 7.20% to Rs. 1008.69 Cr,
and subsidies and granis have decreased by 20.20% 1o Rs. 660.61 Cr. Operating profit has in-
creased by 12.43 % 1o RsI153.84 Cr. and net profit after tax has increased to Rs. 23.35Cr.

The Company has purchased 6500.3 M.U. of power from IPPs/Generators during the
year. The Cost of power purchase has decreased by 12.99% to Rs.1236.87 Crs as compared 1o
the previous year,

The gross fixed assets of the Company has increased by 13.45% to Rs.1455.23 Cr. and the
Nel current assets have increased by 85.71% w0 Rs.479.13 Cr. as on March-31, 2006,

4 Annual |t;.’-|:’j:lr_.l.l"|* 2E005-06
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BLI ELECTRICITY SUPPLY COMPANY LIMITED

4. KEY FINANCIALS OF HESCOM:
1 Financial Position

The following table summarises the Financial Pesition of the Company at the end of

each of the three years ending 2005-06.

@ HU
| | '|' _

2003-04 2004-05 20405-06

Liabilities (RE. in L3k}
a) Paid-up capital (includimg share deposit/

share application money pending allotment/

share suspense! share advance) 23340 14 23333.61 2333361
I Reserves and Surplus 838353 21177.81 339425
¢ Service lines and security deposits 2308512 26243.06 28376.18
o) Bormowings 271219.03 3934878 65213.46
el Current Liabilities and Provisions (including

mileredt secrued and due on loans) 86540.71 [ OR039. 79 0961616

TOTAL 168577.53 218143.05 22193366
) Crroes Block LRSS 20, 200 126276.93 145523 83
g) Less : Deprecistion IBOUD 48 45577.62 S0E49.08
h) Less:Consumer Contibution

towards Capital Grants {040 0,00 2210019
i) Net Block 7082972 B2699.31 T2565.56
i) Capital work-in-progress 60T 46 2852.92 2689.99
k) Investments .00 .00 0,00
5 Current Assets, Loans and Advances S3050.04 13259082 14667812
m Miscellaneous Expenditure 0.31 (L0a 0.00
n) Accumulated Loss (.00 .00 0.00

Total 168577.53  218143.05  221933.67

Capital Employed 8234572 111511.04 | 23376.64

Mot Worth 31732.36 44511 .42 2BT27 86

& Ansal Repert 200506
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

NOTE

Capital emploved represents net fixed Assets pius capital work-in-progress plus working capital,

et worth represents paid up capital plus reserves and surplus less intangible assets,
CAPITAL STRUCTURE

The debt equity ratio of the Company was 1.17:1 in 2003-04,1.69:1 in 2004-05 and 2.79:1 in
2005-06,

RESERVES AND SURPLUS

Ihe reserves and surplus aceumulated upto 31 March 2006 was Rs.3394.25 lakh as against
Rs.21177.81 lakh as on 31 March 2005 and Rs 838353 lakh as on 31 March 2004, The reserves
represented 2.42 per cent of total liahiliites during 2005-00 as against 9.7 1 percent during 2004-
05 and 4.97 percent during 2003-04. The reserves and surplus was equivalent o 23,12 percent of
equity capital during 2003-06 as against B0.7 percent during 2004-05 and 359 percent during
el BT SA

LIQUIINTY AND SOLVENCY

a) The percentage of cument assets, loans and sdvances to total net ascts increased from 55,79

percent in 2003-04 to 60.78 percent in 2004-05 and 66.09 percent in 2005-06.

b} The percentage of current assels, loans and advances to coment lishilities (including provisions)
varied from 1089 percent in 2003-04 10 124.2 percent in 2004-05 and 148,51 percent m 2005-
06.

) The percentage of quick assets (sundry debtors, loans and advances (excluding prepaid expenses
and advance income tax ) and cash and bank balances) to corrent liabilities (excluding provisions)
varied from 104.0 percent in 200304 to 123.0 percent in 2004-05 and 147.0 percent in 2005-06.

WORKING CAPITAL

The working capital of the Company at the close of the three years upto 2005-06 stood at to
Rs.7818.54 lakh,Rs. 2750490 lakh and Rs.48121.09 lakh respectively.

WORKING RESULTS

The working results of the Company for the three vears upto 2005-06 are tabulated below:

4" Annal Report 2000506 B




HURLI ELECTRICITY SUPPLY COMPANY LIMITED

Profit {+)/Losz {-) for the vear

Prior period adjustments (Met)
Profit (+/Loss {-) beforc Tax

Tax: Provision
Profit (+VLoss (-} after Tax

Percentage of Profit before Tax to
Sales
Crrnss Fixed Assers
Capital Employed
Percentage of Profit after Tax to
et Wiorth
Faquity Capitsl
Capital Employed
7 COST TRENDS
The table below mdicates the percentage of cost of sales to sales for the three years upto
2O
Cosl Trend
Sales
Less Profit! ddd Loss for the year befons
prior porod sdjustment

Ciost of Sales

Percontage of Cost of Sales to Sales

5 SUNDRY DEBTORS AND TURNOVER

163024

6,93
1 643.27
127.39
1515.88

1 .85
1.530
154

4.78
(49
|54

156121.97

165622

[54471.75

08,04

2015.64
113.87
1901.77
162.91
1738.86

LY
148
156

3.91
745
L.56

19335,00
111022
3,22

707.98
233524

1.82
209
1.69

H.13
10,01
1.59

176916 16692922
2015.04 1933.00

I 745N, 30 16499621
98.86 9854

The following table indicates the value of book debts and sales Tor the three years upto 2005-

0,
(Rs. in lakh)
As on 31| Debts considered | Total book st ﬂ F:;:Eﬁf: ooy
March oo Thoubtul | o toSales | RSOl
20k 31250.57 TT4EEQ AR0G0 A5 156121.97 2310 30
o5 | 4977776| 86882 5864658 | 176916.00 3.1 40
2006 GETS9.50] QB25.98 TGIR5.5T | GED20 22 45.8 55

4" Apnnal Repors 205-06
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

STRATEGIES AND VISION OF THE COMPANY,
The Company has the following strategies:
- Enhancement of revenue generation,

- Strengthening and refurbishing distribution network to reduce losses and cost of operation.

Enhancing employee productivity.

Providing best scrvices to its consumers,

- [nergy Audit a1 33 KV / 11 KV & LT level to bring down avoidable losses.

HESCOM VISION 2007:
The Company has set the following as VISION 2007 and committed to work in that direction:
1005 Rural Electrification
Reduce T&D Losses 1o 22%
10405% Melering
Elimination of Low Voltage Pockels
Reduction in Interruptions
Power Supply on Demand
Elmmate commercial losses
Apphication of IT in more and more activities;
Full fledged Human Resource Development Centre,
Increasing business efficiency by reducing AT & C Losses.

CAPITAL AND REVENUE EXPENDITURE
During the year the Company has incurred Rs. 205.70 crores owards capital expenditure as
against Rs. 173.82 crores in the previous vear. The details of expenditure under major heads

are as noled below

4 Annual Report 2005-06 10
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Bs. Crores
Service Connection Rs, 668 7
Extension and lmprovement Rs. 1348
Replacement of Distribution Transformers Rz, 20.64
Energisation of IP Sets Rs, 488
APDRP Works Rs. 6595
Metering Rs. 21.30
RGRHCL. Bs. 1795 .
Electrification to Flood affecied Arcas Rs: 7.31-
Stations Rs. 1226
Buildings Rs. 664 ~
The details of revenue expenditure incurred by the Company are as noted below:

Rs, Crores

Revenue Expenditure Head Fxpenditure Incurred in FY-2005-06
Power purchase cost 1236.87
FEmployer cost 213.28
Ré&M Expenses 20,33
A&G Expenses SLLEY
Other debits 14.38
TOTAL 1515.46

POWER PURCHASE COSTS / PAYMENTS
The Power purchase cost has decreased by 12 99% as compared (o the previous year. During

the year, the Compuny has paid Rs.41393 crores by cash and Rs, 636,25 crores by way of

subsidy adjustment towards power purchase payments to IPPs. The ouistanding power
purchase liability of the Company as on 31.03.2006 is Rs 486,72 crores,

COLLECTION EFFICIENCY

During the vear, collection efficiency of the Company has been decreased marginally to

T3.03% from 73.40% when compared Lo previous year due Lo the very poor collection from

[P & BIK] Consumers, The Category wise collection efficiency can be seen from the

following table and graph:

.J;"'"I.-ﬂ.nmm." Report 2005-06
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@ HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

Category Colleetion Efficiency (in %)
2004-05 2005-06

LT1 BIKJ 12.93 8.10
LT2 £9.36 90.55
LT3 97.17 99.91
LT4 1P 11:85 9.33
LTS 98.03 101.18
LT6 WS & P/L | 48.87 61.89
LT? 106.61 100.41
HT 95.70 92.43
Misc. 45.68 33.60
Total 75.40 73.03

e R e e e
4" Annual Report 200506 5
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11. METERED AND UN-METERED ENERGY.

HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

The Category-wise metered and un-metered energy sales during FY-06 is as noted below:

Category Energy Sales in. MU
2004-05 2005-06
Ui % of Un- % of
Category | Metarad oot s Total Esnergy Metered il Total | Energy
ales Sales

LT1 BI/K] 16.397 64,398 | BO.795 2| 34120 | 20563 | 54.743 1
LT2 677.111 1.001 | 678.112 15| 723.270 723.270 15
LT3 130644 0:211 | 130.855 3| 148.830 148 830 3
LT4 TP 36.165 | 259255 | 262871 58 | 522,789 |2125.90] |2648.690 57
LTS 214.667 214.667 5| 232200 232,200 5
LTe W/s
& P/L 116.948 89136 | 206.084 50 172.120 | 23.888 | 196.008 -
LT7 T.347 7.347 0 8.510 8.510 0
HT 358.796 558.796 12| 656420 636420 14
Total 175808 | 2747.29 | 450507 100 | 2498.319 | 2170.352 [4668.671 100
12. CUSTOMER PROFILE

The Company had a customer base of 27,70 lakhs at the beginning of the year. With the
addition of 0.91 lakhs new consumers during the vear, the customer base has increased to
28.61 lakhs as at 31 03.2006.

PROFILE- Customers profile with respect to Consumpiion, Demand and Collection s

highlighted in the following graphs:

_ﬂ
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Customer Base:FY-05 Vs. FY-06

1600500
. 1400500
_E 1200500
1000500
E 200500
5 600500
g 400500
200500
500
LT! LTZ LT3 LT4 LTS LTS LTT NTY
Catlegory
Customer Base
2004-05 2005-06
= Installations in @ Installations in "
~atego -
i MNos, MNos.
LT1 BI/E] 279588 10,049 S5107ES 17.85
L2 1E30983 66,09 1657840 57.95
LT3 186911 E A 197235 G20
LT4 IP 301046 14.12 405695 14.18
LTS 51678 1.B7 54558 1.91
LT6 WS & PIL 23833 (1.BH 26549 .93
LT7 5581 0,20 T284 0.25
HT BO2 D03 B0 003
Total 2770422 100 2Ro0936 TiwbAMD

_ﬂ_
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REVENUE DEMAND AS PER DCB
2004-05 2005-06
Rupees in Rupees in
Category ke & ks %

LT1 BIFK] 173515 1.82 211836 1.7
LT2 22815.5 23.80 2379501 22.10
LT3 BETOZEE 9.8 Da35.64 E.95
LT41P 13529.12 14.11 16311.24 15.15
LTS 10414.25 10.86 108386 10.07
LT6 W/S & PIL 7374.71 7.69 7411.23 6.88
LT7 681,11 0.7 7824 0.73
HT 2478131 25.85 2899443 26.93
Misc, 583270 6.08 T646.33 7.31
Total 95876.65 100.00 107533.24 | 100.00

4 Annual Report 2005-06
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REVENUE COLLECTION AS PER DCB
200405 2005-06
Rupees in Rupees in
Category g o
Lakhs Lakhs

LT1 BIEI L 0.30 1716 P218282
LT2 20333.93 27.04 2154371 2741
LT3 844542 11.23 962688 12,25
LT41P 1603.25 213 1522.6 1.94
LTS 10196.9 13,56 10596695 13.95
LTt W/S

& PiL 6618,36 8.80 4587.11 5.83
L17 728.7 0.97 T85.61 1403
HT 23906.77 31.79 26799 3404
Misc. 3151.66 419 2491.73 L F
Total 75210.5 1 T8497.19 100.00

e E—
4™ Annwal Report 200506




HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

CLOSING BALANCE AS PER DCB

2004-05 2003-06
& Rupees in & Rupees in &%
Lakhs Lakhs
LTl BIKI 411473 766 193,32 10.274579
ET 9240.26 17.20 B147.2 11.54
LT3 1139.01 2.12 1152.55 1.63
LT4 [P 19957 80 37.15 3417578 48.42
LTS 1796.77 3.34 1668.49 2.36
LT6 WS & P/L EEDZ 39 16,39 11626.68 16.47
LT7 -197 98 (0,37 -301,18 .29
HT 3614.09 6,73 5806.27 8.23
Misc, 524861 9.77 BO18.49 11.36
Total 53715.68 100 TOS88.1 | 100.00
4" Annual Report 2005-06
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@ HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

13. METERING / BILLING EFFICIENCY

The Compuny aims st 100% achievement in metering of all its consumers, But it could achicve
85% overall efficiency in Metering and 93% in Billlng, LT3_LT-5, LT-6, LT-7 and HT Categories recorded
almaost 100% metering, LT (BJKT) records 51% whereas LT4 TP Sets records only 53%. The Company
i5 committed to schieve 100% metering in LT 1 and LT 4 category also. This can be possible only after
mnstadling meters to all the 1P sets and BIKT installations, The metering programme that is currently
under progress for these categories is being aggressively pursued.

4.  DEMAND SIDE MANAGEMENT (D5M)

KPTCL is transmitting energy 1o HESCOM through the following Transmission Network &
Electrival Sub stalions,

Voltage class of stations No. OF Substations
220KV 13

HHOKY a4

66 KV 1

BEKY [ 38

Total 246

In difficult times it was inevitable o rezort (0 Demand Side Management (DSM), HESCOM
purchases power from KPCL and 1PPs at the tinff fixed by the Karnataka Electrcity Regulatory
Commission {KERC} from time to ime. The average cost of energy purchase 15 Rs.1.84 p.u, dunng FY -
0.

153,  ENERGY INFLOW /OUT FLOW

During the year, the Company had an inflow of 6506,301 M.U. by way of purchase from KPTCL
and an outfllow of 4668.671 M.U. The Company suffered T & D loss to the extent of 1831630 M1,
which works oul to 28, 18%,

16, TE&D LOSSES

During the year, the T&D loss of the Company is 28.18% as against 27.50% in the preceding year. The
derails are as noted below:

— — —— — — — — —
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

S5L.No Particulars Energy in M.LU.
a. Total energy avalahle for sale G000

b Total metered sales 2498 320

= Total un-metered sales 2170351

d Total sales 4668671

- T&D losses 1831.630

[ Percentage of T&D losses 8. 18%

17. REDUCTION OF DISTRIBUTION LOSSES
HESCOM has initiated several measures to improve its internal systems and commercial operations

during the vear. Some of the measores are listed below.

. Targeting 10K meter reading and billing

% Timely opening of Test Reports

® Providing better quality meters

. Replacement of MNE meters

. Perniodical rating and calibration of meters

" Speedy disposal of pending applications; and

i Detection of theft and pilterape.

% Improvement in Dhstribution Net work,

15.  DISTRIBUTION TRANSFORMER FAILURE

The failure rate of Distribution Transformers during 2005-06 15 15.91%. Totally, 9759 Distnbution
Transformers have failed and about 9270 Transformers are replaced during the year. These failed
transformers are being repaired and put back into use, The no. of transtormers repaired during the year s
BTT1 as agamst 9786 during the previous vear, The Company 15 committed to reduce the failure rate of
transformers by way of vanous Extension and Imprevement works and by removing of load on the over
loaded transformers by adding new T.Cs,

—— =
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

19.  HT/LT LINES
The Company has drawn 125135 kms of HT hines and 1357.62 kms of LT lines during the year.

20, METERING

Under the universal metenng programme of the Company, 20389 new meters have been fixed

during the year. The expenditure incurred for this purpose during the vear is Rs.21.30 crores.

21.  ESTABLISHMENT OF 33/ 11 KV SUB-STATIONS

The Company has established the following 10 new sub-stations during the yvear.

SL.No | Name of the Sub-Station iy Date of Commission
1 Neeralagi: Est 2x5MVA 33/11KV Sub-Statjon at Neeralagi

in Haveri Taluk, Haveri District. 07/05/2005
2 hone Karwar: Est 2x5MVA S T1EY Sub-Station at

Kone in Karwar Tuluk, Uttata Kannada Disteicg, 29/05/2005
3 Managoli: Est 2x5MVA 33/11IRY Suh-b’itati?n at Managoli

in B.Bagewadi Taluk, Bijapur District. _ (5/05/2005
4 Sanakonatti: Est 2x5MVA,33/11KV Sub-Station

at Sanakonatti in Athani Taluk, Belgaum District, 08/11,/2005
3 Kalbilagi: Est 2x5MVA 33/11KV Sub-Station at Kalbilagi

in Jamakhandi Taluk, Bijapur District, 30/1172005
(6] UAS Dharwad: Establishing 2x5MVA 33/1 1KV Sub-Station

at UAS in Dharwad Taluk, Dharwad District. 07012006
T KMC Hubli: Establishing 2x5MVA 33/1 1KV Sub-Station

at KMC in Hubli City, Dharwad District. 19/01/2006
8 Bantnur: Establishing 2x5MVA 33/1 1KV Sub-Station

at Bantnur in Mudhol Taluk, Bagalkot Distriet. 2803/2006
4 Construction of 33KV S/C line from Halival- Alnavar (6052005
10 Construction of 33KV S/C Link Line from 110KV

Sub-5Station Lokapur to Batkuraki Ramdurga Taluk,

Belgaum District. 21122005

——
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The following stations are augmented during 2005-06,

SL.No | Name of the Works Date of Commission
| Providing Additional 3MVA, 33/ 11KV Power Transformer at
331KV /S at RM-1 in Belgaum City OS/0B/2005
2 Providing Additional 3MVYA,33/11KV Power
Transformer at 33/11KV 5/8 at Koganahalli in
Chikkodr Taluk, Belgaum district. 304072005
3 Providing Addinonal 5 MVAat FORT,
in Belgaum City Belgaum District, 02/12r2005
g Providing Additional SMVA at Navalagi,
in Jamakhandi Taluk, Bagalkot District. 2640372006

22, ENERGISATION OF DRINKING WATER SUPPLY SCHEME

The Company has serviced 1408 installations under drinking water supply scheme both in rural
and urban areas,

ELECTRIFICATION OF HB / JCs / TANDAS

Under RGRHCL & PMGY Schemes the Company has electrified of Harijan Bastis, Janta Colonies
! Ambedkar Coleny and Tandas scheme, the Company has electrified 82 nos. during the year. Apart from
this the Company has also clectrificd 19 nos. of Hamlets dunng the year,

2}, ENERGISATION OF 1P SETS
The Company has energized 14101 1P 5e1s as against 12891 during last vear.
4. ELECTRIFICATION OF HOUSES UNDER RGGYY SUHEME

The Government of India has introduced & scheme for Rural Electricity Infrastructure and
Houschold Electritication for grid supply syvstems known as Rajeev Gandhi Grameena Vidyutikarana
Yojna (RGGY Y} through Rural Electrification Corporation Ltd, Under this scheme infrastructure facilities
are being provided for electrification of houses belengimg to the people Below Poverty Line. The

3 Avrreecrd Repory 200306 |
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beneticiaries of this scheme are (o be identified by concerned Panchayats, The major objectives of the

project are:

. Access to Electnieity to all rural house holds i the project areas within the stipulated imeframe of
3 years.
. All BPL households in all rural hakitations in the villages be covered for elecirification under the

project as per Kutir Jyol norms.

. To provide Electric connection o nonelecirified public places like schools, Panchayvat Offices,
Community/Government Health Centers! Dispensaries elc,

. To make provisions for extension of electricity supply o all pending and expected applicants in
the near future,

] Tor cater to the regquerement of agriculiure and other sctivities imcluding imgation pump sets, cold

chains, 4gro-processing units ete.

. To have provision of 3311 KV {or 66/11 KV) sub stations of adequate capacity and lines in
Blocks where these dio not exist.

. To have provision for setting-up of at Jeast one distribution transformer in the village where these
do not exiaL.

. Electritication projects based on grid extension covered under these guidelines would be eligible
for capital subsidy under the scheme,

The project financing is made through REC, which includes 90% capital subsidy and 109 foan.
Tedally, 15078 KJ installations have been serviced under the above scheme during the vear 2005-06.
27. ACCELERATED POWER DEVELOPMENT AND REFORMS PROGRAMME (APDRP)

The Government's major initiative 10 bring about reforms in power distribution came by way of
the Accelerated Power Development and Reforms Programme. Tt is popularly known as APDRE This
programme provides financial assistance to reforming States. The funds provided under the programme
are ulilized for upgradation and modernization of sub-transmission and distribation networks, The
programme, which was started in February 2000, was known as APDP and subsequently renamed as
APDRP with an miention to link it with reforms activity.

e e ————aaa———S -
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The Scheme has two components - the invesiment component und the incentive component,
Under the investment component the GOI provides financial assistance o States for sirengtheming their
sub-transmission and distribution networks, GOI provides 50% of the project cost, of which 25% by way
of grant and 23% by way of loan. The balance 50% is to be arranged by the wtilities either throwsh internal
resource generation Or us counterpart funding from financial institutions such as REC and PFC.
The progress of the Company under APDRP during 200506 is as narrated below:
= The Company has spent a sum of Rs.65.95 crores during the vear,

- The Company has drawn 407,63 kms 11KV Express / Link Lines,

s Ihe Company has achieved 27264 kms in re-conductoning of 11 KV linss,
- 26 additional Distribution Transformer Centers have been established.

g 39.92 kms of LT line have been drawn.

- 32 capaeiiors have been fixed.

- The Company displaved good performance by recording 104% achievement in providing meters
to Distributions Transformer Cenlers, Melers have been fixed to 1461 DTCs.

= 193,59 kms of LT Linc has been re-conductored,
rs 159.5 kms of Single phase LT linc has been converted to 3-phase LT line.
= Underground cabling in Hubh city is nearing completion and about 42.15 kms of 11 KV UG

Cable has been laid dinng the year 200506,

The date of Completion of the project has been extended from August 20035 to March 2007.
28, REGULATORY AFFAIRS

ERC filing with KERC & Tariff orders:

ERC and Tanff Revision apphication for FY-06 filed before KERC on 31-05-20035 to seek approval
tor Annual Revenue Requirement, Expected Revenue from Charges and Capital Expenditure ete. for
FY-06. The KERC has approved the ERC and Tariff revision application and issued Tariff Order 2005 on
27-09-2005 effective from 1™ October 2005,

The status of ERC filing for FY-05 before the Hon'ble Commission is as noted below:

(1 ERC application is filed before KERC o 1 2-05-2006 for secking approval for Annual Revenue

_—mm—m  ——
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Requirement, Expected Revenue from Charges and Caopital expenditure ete, for FY-07.

(i) ESCOMsKPTCL have approached Government of Kamataka to ascertain commitment of subsidy
for FY-07.

{1ii}) HESCOM has furnished the complisnce report to the observations pointed by KERC on ERC and
Tanff Revision application in their letter dated 25" May 2006 vide HESCOM letter No: HESCOMY
E-4ERC-07/06-07/2064 dated 05-07-2006.

{iv)  The public notification regarding ERC and Tariff Revision application for FY-07 has been published
on 13-07-2006 and 14-07-2006 both in English and Kannada daily News Papers.

29. TECHNOLOGY ABSORPTION

The company regularly scans new technologies in the power sector for introduction in its syslem.
The company's initiatives at introducing new fechnologies have contributed substantially towards the
sustepance and improvement of its operations. The company 18 using MRI for taking meter reading and
ratings and also handheld machines to take reading and to issue spol hills (o the consumers.

3., QUALITY OF POWER SUFPLY

The company has endeavored o maintain guality of power supply by taking up improvement
works like additional 33 KV sub saiions, augmenting station capacitics, adding new distribution
transformers, replacing oxisting conductors with higher size conductors and replacing existing transformers
with higher capacity transformers.

3. INSTITUTIONAL STRENGTHENING

A a step towards institutional strengihening the Company has started a full-fledged HRID Trining
Centre headgquartered at Hubli to give In-Housc traiming te refresh the knowledge base of all the employees.
Abowt 318 officers/officials have attended the trining programme.

32. HUMAN RESOURCE INITIATIVES

The employee trgining and development function was organized so that greater thrust is given to build
competency for meeting the new emerging business challenges, Otficers and officials have been deputed
to various reputed Institutes for exiernal training. The names of some of the Inshtules are as noted below.

e ——————————————ee e ——— e
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S1. No l Name of the Institute Subject matter of training

1 Central Institute of Rural Electrification

Customer information and system for
(CIRE), Hyderabad.

power utilities, Safety & Conservation,
Trends and Development  in
electrification,

ol Engmeering Staff College of India  (ESCI) _ :
Hyderabad, Energy .l‘:LLlfJJl, Cusm.mnz.r Care and Service
svslem in power distribution, GIS and
GPS Application.
3. Power Management Institute, Noida (UP) “Distribution Management.
s State Centre Engineer Bhavan, New Dehli, APDRP Issues and Challenges,
5 iner. E_}-‘Hl:m Iraining Institute, Central HY distribution System Measurement for
Electncity Authority, Bangalore reduction of failore of power & DT,
5 Keonics mmF“EFij“.'_”E_CE_'Fu'E' . Computer Traming for Group AB,C
gugl:,E&Fgaum.KamanS:rm,ﬂi]apur.Haven, Employees.
adag.

It is expected that the above initiatives together with the pursuit of business goal will steer the
company towards its vizion

Apart from the above external trainings, the In-house HRD Training is being imparted to the
Officers/Officials al the HRD Training Centre in HESCOM, Huhli,

33 EMPLOYEE WELFARE:

The compiny has given utmost importance towards welfare measures of i1s employees, such as, medical
reimbursement facility with best medical aid available in the super specialty hospetals all over the state,
uniforms, free / concessional electricity.

M.  CUSTOMER CARE:

The Company is committed to the best care of the Costomers. An Executive Engineer EL, at the Corporate
Otfice HESCOM, is monitoring the Customer Cate activity such s consumer complaints and speedy
redressal of consumer grievances. Public meetings are being conducted to redress the Consumer grievances

—__m
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The Consumer complaints are being heard and redressed by the Executive Engineers EL., at Divisional

Level on every first Saturday of each month.
35, CONSUMER FRIENDLY MEASURES:

The fallowing consumer fnendly measures have been continued in pursuit of consumer convenience
and facilities;

= Toll free telephone is provided to central complamnt section at Hubli and Belgaum and Gadag
Cities to facilitate the consumers (o register their complaints free of cost.

- Muobile cash collection centers are in operation to facilitate the consumers o pay their monthly
electricity bill at their doorsteps.

b Mobile section offices are made available to the consumers during the year, This has helped the
consumers who are residing in rémaote areas especially rural consumers in many ways, Under this
tacility cansumers can file their grievances, register thewr application for new connection, servicing
of new installations, attending 1o the line faelts elc.,

F The Holiday cash collection counters in the cities were kept open to Tecilitate the consumers to

pay their electricity bills during weekly and general holidays. This has given relief (o the consumers
especially to working class people in a greater way.
36 CONSUMER GRIEVANCE REDRESSAL MECHANISM:
Protection of consumer 's interest is the main motive of the Company, The following steps initiated
by the Company have steered towards ihe attainment of this ohjective:
» A system of regular interaction meeting with customer welfare association at Sub-division' Division
has been put in place.

i Interaction meetings to redress the grievances of the consumers are regularly held with consumers”
associgtions like Chamber of Commerce and Industries, Naganika Vedike, Kolache Nivasigala
Development Service Sangh, Karanataka Dalit Eangmh samiti, and Farmer's Welfare Associations.

® There is a Vidyul Adalat headed by the Deputy Commissioner of the Distnict in all the Districts for
redressal of their gnevance.

w

Senior Officers of the rank of Executive Engineer (EL), are made available during the pesk hours
between 6,30 PM, 1o 7,30, PM. for proper monttoring of costumer complaints and specdy redressal
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of complaints. Similarly, the services of AE/JE are spared at the service stations for attending 1o
customer complaints. Special efforts are also being made to bring in an attitadinal change in field
staff attending to the costumer complaints. The Staff 15 advised W show courtesy, politeness and

responsivencss while dealing with consumars.

The Company has arranged Interaction Programme (o redress consumer grievances by inviting
complaints through leading News Papers and redress the same in co-ordination with Nagarka
Vedike. Many complaints were redressed,

System has been put in place for attending to consumer complaints quickly. Customers can even
approach Managing Dircctor directly over phone (Mobile/Land Phone) with their complaints or
in person. The landline and Mobile phone numbers have been published in News Papers, Executive
Engineer (Ele), HRD, at Corporate office is constantly monitoring the complaints,

The Mobile Phones have been provided to the AEEs | EES, SEEs and CEE. Hence, the customer
can now directly contact any of the ficld officers to get complaints attended immediately.

In each Assembly Constituency 8 Vidyut Salaha Samithi is being constituted on the basis of
approved list received from GOK to redress the consumer grievances. So far 10 such Samithies
are constituted.

REDUCTION OF SYSTEM LOSSES:
The following measures are adopled by the Company to reduce the AT& C Losses:

To remove rural loads on town feity feeders so that Towns! Cibies 1o be fed [om separate urban
feeders, with input Energy meters kept always in good working conditions,

Amanging 1o provide metering eguipment to DTCs in the towns & analyzing HT & LT Losses
after the synchromization of individual DTC & its connecled LT installations.

Load balancing on the DTCs.

Replacement of MNRE, metcrs by good working Energy meters.
Achieving 100% reading of LT mstallations.

Minimizing the DL & unread installations.

Proper metering of Street Light and water supply (LT —6) installations which hither to was the
neglected category for monitonng the consumption.

M
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h. Minimizing IP installations to be fed from town feeder & metering so that such IP installations
can be asseased realistically for their monthly Consumption,

i Tocontinue all out-effonts in increasing the metered consumption & there by improving the billing
efficiency.
;X To increase the revenue collection by rgorous disconnection drives & continuous monitord ng —

there by increasing the collection efficiency & over afl business effici ency (to reduce ATC Losses)

k. To sort out & dismantle long disconnected installations to avoid pussible theft of Energy by
unauthorized reconnection and for judicious use of released idle meters ete.. in the s¥stem.

To pool up vigilance & MT batches to amange mass-raid to detect theft of Energy & to arrest
possible theft,

38.  CHANGE IN ACCOUNTING POLICY:

The Company has followed the Accounting policy towards accounting of Contribution, Grants &
Subsidies towards Cost of Capital Assets up to 2004-05 as per the provisions of Electricity {Supply)
Annual Accounts Rules (ESAAR) 1985, As per the said provisions;

. Consumers” contribution, subsidies and prants towards cost of capital assets shall not be treated
as 4 reduction in the ‘cost” but as a capital receipt 1o be credited 1o capital reserve account.

. Accounting for cost of a capital as at shall be done in the normal course without considering any
contribution, subsidy or grants towsrds the cost of the asset. Deprectation shall also be charged in
the normal course on the *full cost® of the asset,

The said policy is not in tune with the accounting standard no.12, The compliance to the said
accounting standard is required, Hence, the Company has adopted the Accounting Policy as cnunciated
in A512 as approved by the Board of Directors in their 22" Mceting held on 252 July 2006 w.c.t. 2005-
06,

As per AS12 the Consumers' contribution, subsidies and grants towards cost of capital assels
shall be treated as:

a) The grant should be shown in the balance sheet as a deduction from the gross valoe of the
relevant fixed asset.

b} Alternatively, the gross value of the fixed asset should he left undisturbed, Instead, where

_"_—;—_
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ant relates 1o a non-depreciable asset, e.g., frechold land, it should be credited to capital reserve.
However, if a grant related to a non-depreciable asset requires the fulfillment of certain obligations, the
grant should be credited to income over the same penod over which the cost of meeting such obligations
is charged to mcome; the deferred income balance should be shown separately in the financial statements.
On the other hand, if the grant relates 1o a depreciable asset, it should be treated as deferred income,
which should be recognized in the profit and loss account by allocating it over the periods and in proportions
i which deprecistion on the asset concerned 1s charged.

39, CORPORATE GOVERNANCE

HESCOM beheves in striving continuously towards higher levels of transparency, responsibility
and accountability and faimess in all aspects of its operations. At Hubli Electricity Supply Company
limited, Corporate Governance practice is not merely a matter of adherence to a regulatory framework,
but a means of achieving excellence through adoption of competitive corporate strategies, pradent husiness
plans and strategic momitoring, This would ultimately result in transforming the corporate entity into a
more democTatic organization.

The Board of HESCOM believes and supports Corporate Governance practices of a high standard,
ensuring observance of these principles in all its dealings.

Ag on 31" March 2006 the Board of Directors comprises of 8 members. All the Directors take
active part in the procesdings of Board and Sub- Commitice meetings which add value in the decision
making process. The non-functional directors receive sitting fees for Board/Sub-committee meetings
attended by them.

{a) Board Meetings

The meetings of the Board of Directors are scheduled in advance for which notice is given to each
Director inwriting. The Compuny Secretary helps and coordinates preparation of agendas for the meetings
in consultation with the Chairman, Managing Director and Directors, The agenda and other relevant
nodes are circulated to the Directors in advance. During 2005-06 a total number of nine Board meetings
ook place as follows.

During 2003-06 atotal number of nine Board meetings took place as follows.

e e~ — T —_
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S.No| NAME OF THE DIRECTORS

I BHARAT LAL CHATRMAN

A 5, SHANKARNARAYAN MANAGING DIRECTOR

3 B.LLINGASHETTATR DIBECTOR (T)

4 S. SUMANTH DIRECTOR

5 MYMURTHY DIRECTOR

] VISHWANATH. G.HIREMATH DIRECTOR (LAW)

7 B.N.SATHYAPREMKIMAR DIRECTOR

L DARPAN JAIN DIRECTOR

9 M.LOKARAJ DIRECTOR

10 S.PRATAP KUMAR DIRECTOR
b} Board Sub-Committees

‘The Sub-Committees of the Board wene constituted to give more focused attention on important
ISSUES,

HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

SkNe. | Meeting No. Held on
1 11" Board Meeting 25% June 2005
2 12" Board Mecting 03" September 2003
3 1 3" Board Meeting 278 September 2005
4 | 4" Board Meeting 22¥ Detober 2005
ol | 5" Board Meeting 14* December 2005
6 16" Board Meeting 10™ January 2006
7 17* Board Meating 27" Tunuary 2006
8 18* Bodrd Meeting 16™ March 2006
G 19% Board Meeting 25 March 2006

The following are the Directors of HESCOM as on the date of AGM

Central Purchases Committes

Central purchases Committee was formed to consider all cases of purchases whether for Projects or
award of Stution/Line works or any other works and all matters relating to such purchases which are
beyond the powers delegated to the Chief Engineers, Electy.,.

. ——— e ——
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Druring 2003-06 a total number of four CPC meetings wok place as follows.

SLNo. Meeting No. Held on

1 (QGth 25" Jupe & 15" July 2005
2 O07th 2B July 2005

3 (8th T October 2005

4 09th 28% October 2005

Borrowings Sub Committee

The Borrowing Sub-Commitiee was constituted 1o borrow long-term loans from Banks/
Financial Institutions on behalf of the Board from time to time. The sub-committee consists
of the following members:

(a) Chairman, HESCOM Lid.
(b}  Managing Director, HESCOM Lid,
(&) Director (Technical), HESCOM Lid.

During the year Bomrowing Sub-committes meetings were held on 03™ Seplember 2005
and 22 November 2005 for availing financial assistance of Rs. 100 Crores from State Bank of
India and Ra. 856.29 Lakhs from REC Lid. respectively.

Audit Committee

An Audit Commiltee was formed on 06" June 2005 in accordance with the provisions of
the Companies Act. During the year under report three meetings of the Audit Commitles were
held as Tallows.

SLNo. Meeting No. Held on

| 01" Meeting 13* September 2005
2 02™ Meeting 17 September 2003
3 03™ Meeting 07 October 2005

The Audit Committes has adequate powers and Terms of Reference to play an effective role as
mentioned in Companies Act, 1956 which includes:

—————————__——SS
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L. Discussions with the Auditors periodically about internal control svstem and the scope of
audit including observations of the auditors.

b

Review of the half- yearly und Annual Financial staterments before submission to the Board,
2 Ensure compliance of internal control systems.

4 Financial and Risk Managemen! Policies and Fraud and Fraudulent Risks

= Any other mallers as may be referred 1o by the Board.

Meetings are scheduled well im advance. The Audit Committee considers and recommends the
Financial resulis to the Board. The Statutory Auditors are invited to attend the mecting. The
committec also invites the Director(F), Financial Advisor and Controller{TA ) to be present al the
meeting. The composition of the Audit Committee as on 31 March 2006 is as follows,

L. 51 M. Lokraj Chairrman
2. Sn Vishwanath G. Hiremath. Member
G Sri B. N. Satyaprem Kumar Member

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 217(2AA) of the Companies Act, 1956 the
Directors hased on the information received from the Operating management, confirm
that:

a) In the preparation of the annual accounts, the applicable accounting standards have
been [ollowed along with proper explanation relating to material departures.

b} Accounting policies have been selected and applied consistently and judgments
and estimates are made that are reasonable and prudent so as 1o give a true and {air view of
the state of allairs of the company at the end of the financial year and of the profit or loss
of the company for the period;

) Proper and sufficient care has been taken for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the
company and for preventing and detecting frauds and other irrcgularities: and

d}  Annual accounts have been prepared on a going concern basis,
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AUDITORS

Mis H.K Veerbhadrappa & Co. is the Statutory Auditors of HESCOM for the year 2005-
0e.

PARTICULARS OF EMPLOYEES UNDER SECTION 217(2A)

The information under section 217(2A} of Companies Act 1956, read with Company
(Particulars of Employee) Rules, 1976 may be taken as NIL,

SHORT-TERM PLANS:(1-2 YEARS)
Technology initiatives

A.  Ruoral Load Management Systems (RLMS)-24 hours power supply in rural areas:
To make 24 hours power supply o rural areas a reality, RLMS has been specially designed
to balance the load between phases and places. It has been effectively made use of in
HESCOM |

B. Use of state of art technology distribution transformers: Transformer is the
heart of a distribution system.  Transformers manulactured using latest technology like
aluminum core etc would be used for all future expansion of the network and also wherever
necessary the existing ones will also be replaced.

C.  Feeder Net Work Analysis System: A software which analysis the 11 kv feeders
in the system would be implemented at all 33/ 11 k V stations to understand the efficiency
of the network

DISTRIBUTION NETWORK IMPROVEMENTS

A, Reconductoring of old lines, use of appropriate quality conductors; At many
places the distribution network has the age old conductors which have lost their efficient
conducting capacity. These would be identified and replaced immediately with new and
appropriate quality conductors.

B.  Optimal load on transformers- Load on transformers should neither be more nor
low. In gither of the case, lnss would oceur. Therefore overloaded and under loaded
transformers would be identified and appropriate action taken, so that each distribution
transformer would have optimal load.

C.  Construction of Stations at identified load centers- A thorough analysis of load
centers in each { division) SBU would be taken up and augmentation or new station 33 /
11 kV would be done on priority basis.

e —— e N
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D. Rural House Hold Electrification: All Rural House holds in the State will be
provided with electricity by 2012 in line with the Gol policy.

Commercial Loss reduction programme

A.  Metering of all DTCs and all installations: In the first phase, sav in the next 8-12
months all DTCs would be metered. Unmetered category consumers would be taken into
confidence with the assistance of GoK and the Regulator and then all installations would
be metered.

B.  High quality electronic energy meters to all category of consumers including
lower segment consumers: While metering all installations it is also proposed to meter
low consuming category installations with high quality electronic meters for measuring
the sales accurately. As the numbers in these categary are more , even small losses may
lurn out to be guite large in total,

C.  Intensive Energy Audit at DTC level in all sub-divisions by external agencies.
Real-time data acquisition at Sub-Stations, feeders, & DTC levels.

D.  Meter reading —Real time remote reading : Reduces human errors |, eliminates
unethical practices , online surveillance of installations is possible at any instant and
theretore commercial losses get reduced to a great extent.

E.  Thorough census of IP set and BJ/K] installations: 1t is very much essential to
know the exact number of genuine IP sets functioning in the jurisdiction of the supply
compantes as this has a great impact on a) power procurement plan b) revenue c) subsidy
requirement. The same is true with BWKJ beneficiaries also,

IT initiatives: Use of 1T tools in Distribution system:

In distribution system IT can be effectively used for planning the systems, efficiency
improvement, monitoring systems and facility management. Customer service can be
enhanced with the use of customer management systems and customer information systems,
To implement IT effectively a clear IT strategy would be developed and reviewed
periodically. The following infrastructure, operational systems, and tools will be used for
enhancing efficiency in all the areas of distribution fanction.

A.  Wide area network (WAN) — connectivity among all units of the Company for data
exchange, information exchange and effective communication,

B.  Central Data Base connected to all units of the company to access required data at
any lme.

m
$* Annueal Repore 2005-06 34



HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

s Diata warchouse al corporate level and data mining facilities to enhance decision
making,

¥, GIS- Geographical Information System

E.  Office Automation - All business transaction through computers to reduce errors
and climinate unethical practices.

Managerial and Administrative measures

A. Each division is viewed as SBU (Strategic Business Unit): A strategic business
unit is almost a replica of the larger business unit viz the company and it has to function
independently as a supply company. This helps to analyse the profit making and non
profit making units and to revive them with suitable investments or any other support.
This concept would be extended to sub-division level in a phased manner.

B. Ouisourcing of certain kev activities: Certain key activities where, in house
expertise is absent or for ethical reasons, outsourcing would be done.

. Franchisee Arrangements: Franchisee arrangements for effective management
of rural distribution system in line with Electricity Act 2003 would be considered and
implemented.

D.  Online registration of consumer applications- As a measure to improve customer
service and reduce processing time and to eliminate human intervention, consumer will be
provided with online facilities to register their power supply request applications. .

E. Online tendering and bidding processes- to bring in transparency and
accountability together with reduction in time for finalizing tenders, all major tenders
would be subject to automation and on ling processing.

F. Implementation of Performance Management Systems Transformer
Management system, inventory management ete- These various IT enabled management
systems would be installed to bring in efficiency and effectiveness in day to day operations
and to achieve the goals

G.  Useof HRMS- A popular software providing complete HR solution will be installed
to take care of pay roll, salary accounting, HR planning, HR Development ete.,. This will
be custom made to suil the needs of the power sector.

H.  Use of Safety Gadgets: Safety of employees as well the consumers will be given
utmost importance, to make the operations accident free and to achieve the objective

e — e
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ensuring total safety to life and property in the Society, Consumers will be educated to
understand the safe way of interacting with the elecirical system. Employees have already
been given training on safety aspects which would be further intensified and all of them
would be provided with safety kits. They will not be allowed to work without this safety
equipment.

Customer care measures

| Introduction of pre-paid meters- A new concepl in energy sales which will be
very useful for the consumer as well to the company. This will be introduced in a phased
manner starting from one category of selected consumers and then extending it to all those
who wish to opt for it

: Customer information terminal in each sub-division providing complete
information

K.  Wehsite to provide all the required information on all the business transactions of
the Company in detail.

L.  Customer service centers in all the localities and major shopping centers.
M.  Any time and any where payment options through embedded sysiems.
LONG TERM PLANS = DISTRIBUTION( 5-10 YEARS)

A.  Electricity for all by the year 2012: This being a Gol policy and also a part of
GoK detailed policy for power sector, will be achieved through committed time bound
action plan.

B. 100% Distribution net work antomation- To bring in efficiency and reduce
cormuption at all levels , I'T tools would be used extensively and total automation 1s expecied
to happen by 2010,

C. Real-time Remote AMR and online energy audit

D. 24 hours uninterrupted supply to all consumers, regulated power to 1P
consumers: The main thrustis to provide uninterrupted power supply (o all those consumers
of the State who pay for the cost of the power thev use. However, the small and medium IP
set consumers who in reality are not able to pay for the power they use will be given
sufficient power supply but in a regulated environment,

E.  Financial Turn around by 2012 and no support from Government: ESCOMs

w
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% aims (o achieve financial self-sufficiency by 2012 and does not want to depend much on
the Government for its revenue reguirements. However, to fulfill social obligations it
may have to depend on Government support, but to a limited extent only. The companies
would make efforts to go in public domain by issuing IPOs and markets would decide the
worth of these utilities. This would bring about efficiency and also help mobilize resources
from the market.

F. Distribution and retail supply to be viewed as two distinet activities: To promote
efliciency and competition in the supply business, the entire function would be viewed as
two distinct operations, viz wires business and retail supply business. This would go a
long way in creating market forces that determine the demand and supply scenario.
Customer will have the privilege of choosing the supplier of his choice.

G.  Sub-division to be a SBU- The ultimate goal is o treat a sub-division as a SBU o
know the profitability of that particular area and also 1o find out the ways to make the SBU
profitable.

H.  Demand Side Management: This involves educating various class of consumers
about the gadgets that help in efficient use of electricity, This kind of measures will be
extended to all the ESCOMs besides implementing projects like HVDS for lengthy LT
line systems.

L Electrification of all villages by 2007 in line with Gol Policy.
45. GENERAL

The Board would like to place on record its appreciation for all the assistance and
guidance exiended by the Govi. of India, Government of Karnataka, Kamnataka Power
Transmission Corporation Limited, other ESCOMs, KERC, CERC, State Bank of India,
Canara Bank, Corporation Bank, Syndicate Bank, State Bank of Mysore, Vijaya Bank,
Bank of India, Power Finance Corporation Ltd., Rural Electrification Corporation Lid.,
Ministry of Company Affairs, Registrar of Companies and its Consumers for their Co-
operation and active support to HESCOM in our endeavor to serve the public. The Board
would also like to place on record its appreciation for the dedicated and commuiied service
rendered by the employees of the company and co-operation extended by the Union /
Associations.

For & on behalf of the Board of Directors,
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AUDITORS’ REPORT TO THE
MEMBERS OF

HUBLI ELECTRICITY SUPPLY COMPANY LIMITED, HUBLI

1

2]

3]

(i}

in}

(1ii)

(1]

We have audited the attached Balance Sheet of Hubli Electricity Supply Company
Limited, Hubli as at 31" March 2006, the Profit and Loss Account and Cash flow
statement for the vear ended on that date annexed thereto, These Financial
Statements are the responsibility of the Company's Management. Our responsibility
15 to express an opimon on these Financial Statements based on our audit. The
Balance Sheet and the Profit and Loss Account approved by the Board of Directors
on 23" July 2006 and reported by us on 317 July 2006 have been revised in the light
of the observations arising from the audit by the Comptroller and Auditor General
of India. This report supersedes our report dated 31st July 2006

As required by the Companies { Auditor's Report) Order, 2003 issued by the Central
Government of India in terms of sub-section (4A) of section 227 of the Companies

Act, 19536, we encloso 1n the Annpexure a statement on the matiers specified in
paragraphs 4 and 5 of the said Order.

Further to our comiments in the Annexure referred to above, we report that;

We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the
Company so for as appears from our examination of those books.

The Balance Sheet, Profit and Loss account and Cash Flow Statement deali with
by this report are in agreement with the books of account.

In our opinion, the Balance Sheet and Profit & Loss account dealt with by this
report comply with the Accounting Standards referred o in sub-section (3C) of
section 211 of the Companies Act, 1956. Except the following:

—— -_— oo
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a.  Valuation of Inventories: Atiention is called to clause Na.5 of the Significant
Accounting Policies forming part of the Notes to Accounts of the Balance-Sheet
wherein the Company has stated that it has followed the Standard rate, determined
by the Compary, based on the previons purchase price and prevailing market rates
in valuing inventories, which is not in accordance with Accounting Standard 2.
The accounting standard prescribes that the inventories should be valued at the
fower of the cost or net realizable value. We are unable to quaniifv the difference
in the lower of the cost price or net realizable value and the standard rate adopted
by the Company and its effect on the financial performance and position of the

Compary,

b, Depreciation Accounting: Attention is called 10 Clause 3 of the Significant
Accounting polictes forming part of the Notes (o Accounts of the Balance Sheet,
that depreciation 15 provided (except leasehold land) on the straight line method
on the basis of Govi, Notification No, 50 26 SE dared 27/03/19%4 and on Computers
on straight line method as per Circwlar No; cys 43 dated: 6112002 issued by the
KPTCL to all ESCOMy,

Depreciation s not provided in the year in which the assets are commissioned or
added. Depreciation is provided from the succeeding year, Depreciation is provided
for the entire year in the year in which assers are decommissioned [ scrapped /
released irrespective of the date of event,

L. Fixed Assets Accounting: Attention (s called to clause 2 of the Significant
Aecounting policies forming part of the Notes to Accounts of the Balance Sheer,
wherein the policy states that the fived assets are stated at cost of acquisition or
construciion less accumulated depreciation.  Alse clause 4 iy called 1o attention
Jor the valuation of Capirtal Work-in-progress. The Company-generated assets are
accounted through Capital Work-in-progress, which is valued ot standard rave,
which is rot in accordance with AS 10). Hence in our opinion the accounting for
valuation of Capital Work-in-progress and fived assets by the Company is not in
accordance with AS 10, We are unable to guantify the difference in the value of

Ll e —————————  — — — oy, == ]
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Sixed assety due to this and its effect on the financial statements.

3 We have been not provided with the details of sanction letter and details of Term
loans obtained from various financial institutions by the Company viz. rate of
interest, repayment schedule and security offered ete. All these loans were originally
availed by the KPTCL, Bangalore and subsequently transferred to HESCOM. Bu
tinterest and loan repuyment obligations are borme by KPTCL and corresponding
Journal entries are passed by the Company in receivable / pavables. An amount of
ks 42.01 Cr. has been accounted during the year on account of interest and finance
charges.

£ Since the Company has not provided the details of loan obtained for Capital /
Revenue work, we are unable to comment on Aceounting Standard — 16 disclosure

aspect,

(vl According to the Notification No: 2/52001-CL.V Dated: 22.03.2002 of Department
af Company Affairs, the provisions of Section 2741} g} of the Companies Act, 1956
dare not applicable to the Company.

(vi}  The transactions between gocounting units within the Company are accounted as
Inter Unit Accenmts (IUA). The Inter Unit Accounts shows balance af Rs 4.93 Cr.
(eredit) as on 314032006 which s vet to be reconciled and are subject to review /
recemciliation / confirmation and consequential adjustments thereaf, if any.

(v} The attention is invited to clause 11{5) of the Notes to accounts, wherein the Comparny
has stated that the balances shown in the Sundry Debtors, Creditors, Loans and
advances el are subject to confirmation. In the absence of these confirmations, we
are unable to comment on the accuracy of the amonnis pavable / receivable Sfrom
these Institutions / Parties.

Subject to the above ;

In our opinion and 1o the best of our information and according to the explanations
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given ta us, the said accounts give the information required by the Companies Act,
1956, in the manner 50 required and give a true and a fair view in conformity with

the Accounting Principles generally accepted in India:

{a}  Inthe case of the Balance Sheel, of the State of Affairs of the Company as at 31"
March 2006

(1 In the case of the Profit and l.oss account, of the Profit for the year ended on that
date.

and

@ In the case of Cash Flow Statement, of the Cash flows for the period ended on that

date.
Place : HUBLL For and an behall of
Chartered Accountants
Sali-
(Arryyind Kubsad)
Date : 4th September 2006 Partner

4% Annual Report 200506 4]



fﬁ HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

o

LT 4

ANNEXURE TO AUDITOR’S REPORT OF HUBLI ELECTRICITY
SUPPLY COMPANY LIMITED

REFERRED TO PARAGRAPH 3 OF OUR REPORT OF EVEN DATE:

i+ (4) The Company has maintained proper records showing full particulars including
yuantitative details and situation of fixed assets. The Title Deeds of the properiies
transferred by KPTCL are yet to be obtained,

(k) According to information given o us, asseis have not physically verified by the
management during the year and no regular program of verification. Hence, we are
unable to comment on the physical existence of all the fixed assets showing in Financial
Statements,

(e} During the year, the Company has not disposed off a major part of the Fixed Assets,
The sales of Fixed Assets are normal in nature. According 1o information and
explanations given to us, we are of the opinion that the sale of the said part of Fixed
Assets has not affected the going concern status of the (ompany,

(i) {a) The inventory has been physically verified during the year by the management. In
our opinion, the system of verification followed by the management needs to be
strengthened with respect to frequency and coverage.

() The procedures of physical verilication of inventories followed by the management
are reasonable and adequate in relation to the size of the Company and the nature of its
business,

(¢} The Company is maintaining proper records of inventory. The Discrepancies noticed
an verification of stores as compared 1o the records are dealt with properly.

(it1)  (a) The Company has not taken/granted any loans secured or unsecured from Companies,
Firms or Other parties listed in the registered maintained under Section 301 of the Act.

(b} The Company has no taken/granted any loans secured or unsecured from
Companies, Firms or other parties listed in the register maintained under section 301
of the Act, Hence, reporting on the rate of interest, other terms and conditions and
overdue on Balance Sheet dale does not arise,

(ivh  Inouropinion and according o the information and ex planations given tous, there are
adequate internal control procedures commensurate with (he size of the Company and

" Annuatl Repore 20035-06 42




E HUBLI ELECTRICITY SUPPLY COMPANY LIMITED
| ]

the nature of its business with regard to purchases of inventory, fixed assets and with
regard to the revenue from sale of power. During the course of our audit, we observed,
The Karnataka Electricity Regulation Commission in its Tanf{l order 2005 has approved
Transmission and Distribution Loss @ 26.37% for the Financial Year 2003-06, But
actual Transmission and Distribution loss as per provisional Energy Audil Report
conducted by the Svstem Improvement Cell is @ 28, 18%.

(v) (a) According to the information and explanations given to us, we are of the opimon
that the transactions that need to be entered into the register maimained under section
301 of the Companies Act, 1956 have been so entered.

(b} In our opimon and according 1o the information and explanations given to us, the
transactions made in pursuance of contracts or arrangements entered in the register
maintained under section 301 of the Companies Act, 1956 and exceeding the value of
rupees five lakhs in respect of any party during the year have been made at prices
which are reasonable having regard to prevailing market prices at the relevant time.

{vi) In our opinion and according to the information and explanations given o us, the
Company has not accepted any deposits prescribed m the Companies (Acceptance of
Deposits) Rules, 1975, Comments on the applicability of the provisions of Scctions
58A and 58AA of the Companies Act, 1956 and the Companies (Acceptance of
Deposits) Rules, 1975 does not anse,

(viil} In our opinion and mformation given to us, the Company has an internal audit system
commensurale with the size and nature of its business.

(viii) Maintenance of cost records has been prescribed by the Central Government to the
Company under Section 209 (1 )(d) of the Companies Act, 1956 and the Company has
maintained the cost records as prescribed.

(ix) (a) The Company is regular in depositing with appropriate authorities Undisputed
statutory dues including Provident Fund, Investor Education Protection Fund,
Emplovee's State Insurance, Income tax, Fringe Benefit Tax, Sales tax, Service Tax
Wealth tax, Custom duty, Excise duty, Cess and other material statutory dues applicable
Loy it

(b) According to the information and explanations given to us, no undisputed amounts
payable in respect of Income tax, Wealth tax, Fringe Benefit Tax, Sales tax, Service

———————————enrnrnr e
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lax, Customs duty, Excise duty and Cess were in arrears. as at 3 1® March 2006 for a
period of more than six months from the date they became payable,

() According o the information and explanation given 1o us, there are no dues of Sale
tax. Customs duty, Wealth tax, service tax, Excise duty and Cess which have not been
deposited on account of any dispute.

(x)  Inour opinion, the Company is not having accumulated losses as on the date of Financial
Statements. The Company has not incurred cash losses durin i the financial vear covered
b our awdat,

(%) In our opinion and according to the information and cxplanations given lo us, the
Company has not defaulted in repayment of dues to financial mstitution, banks or
dehenture holders,

txit) We are of the opinion that the Company has not granted loans and advances on the
basis of security by way of pledge of shares, debentures and other securities,

(xiii) The Company is not a Chit fund or a Nidhi mutual benefit fund / society. Therefore,
the provisions of clause 4(xiil) of the Companies (Auditor's Report) Order, 2003 are
nol applicable to the Company.

{x1v) The Company 1s not dealing in or trading in shares, securities, debentures and other
investments, Accordingly, the provisions of clause 4(xiv) of the Companies { Auditor s
Report) Order, 2003 are not applicable to the Company,

(xv} The Company has not given any guarantee for loans taken by others (rom bank or
Financial Institutions, the terms and conditions whereof are prejudicial (o the interest
af the Company,

{xv1) In our opinion, the term loans have been applied for the purpose for which they were
raised,

(xvii) According o the information and explanations given to us, no funds raised on short-
term basis have been used for long-term investment and no long-term funds have been
used to finance short-term assets. The deviations on this reported in the enclosed Funds
Flow Statement,

(xviii) According Lo the information and explanations given o us, the Company has not made
preferential allotment of shares to parties and companies covered in the register
maintained under section 301 of the Act,

.EM_-.
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(xix) According to the information and explanations given to us, during the period covered
by our audit report, the Company has not issued any debentures,

(xx) The Company has not raised any money by Public issue, during the year. However, the
Company has allotted shares 1o the Shareholders, (Government of Kamataka) [rom
out of the Share Deposit received earlier,

According to the information and explanations given o us, and to the best of our
knowledae and belief, fraud on or by the Company, has been noticed or reported by the
Company during the year are as under:

Sl e Amount
{ { Fraud / Mo, ases |,
No. Nature of Fraud [ Theft o. of Cases Rs. T lakhs)
1. (Cash Misappropriation 2 3.62
<5 Manipulation of Records such as ledgers ete., - -
3. Encouraging the theft of electricity - .
4. Non-returning of work related materials - -
. Amsund yel to
. Temporary misappropriation of Cash 2 ey
Total 4 3.62
Place : HUBLL For and on behalf of
Chartercd Accoeuntants
Sl
{Arrvvind Kubsad)
Date : 4th September 2006 Purtner

Em_-__
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

ADDENDUM TO DIRECTOS REPORT FOR THE YEAR ENDED MST MARCH -2006

FOLLOWING REMARKS ARE OFFERED ON THE OBSE RVATIONS/COMMENTS OF
THE STATUTORY AUDITORS ON THE ACCOUNTS FOR 2005-06

)

)]

Ohbservations of Statutory Auditors

Management’s Reply

&

= Attention i5 called to
cleuse No.J of the Significant Accounting Policies
torming purt of the Notes 1o Accounts of the Balance-
Sheet wherein the Company has stated that it has
followed the Standard rate, determined by the
Company, based on the pre vious purchase price i
prevailing market rates in valuing inventories, which
it in aceordance with Accounting Standard 2, The
accounting standard prescribes that the inventories
should be valupd at the lower of the cost or net
realizable value. We are unable 1o quantify the
difference in the lower of the cost price or net
realizable value and the standard rate adopted by the
company and its effect on the finuncial performance
and position of the company,

i = Allention is called 1o
Clause 3 of the Significant Accounting palicies
forming part of the Notes to Accounts of the Balance
Sheet, that depreciation is provided (except leasehold
landy on the straight line method on the basis of Gov,
Notification No. S0 26 SE dated 27/03/1994 and on
Computers on straight line method as per Circular
No; cys 43 dated: 6,11, 2002 issued by the KPTCL 1o
all ESCOMs,

Diepreciation is not provided in the year in which the
assers are commssioned or added. Depreciation is
provided from the succeeding year, Depreciation is
provided for the entire yearin the vear in which assets
are decommissioned / scrapped / released irmespective
of the date of event.

I Annual Report 2005-06

The Generation and consumption of Electricity have
1o be simultancous and Instantaneous, Therefore,
thers would be no inventory of finished and work
In progress, The inventories gencrally comprise
muterals, stores ind supplics. Inventories are valued
al standard rite, which is determined by KPTCL
from time to tima based an previous purchise rate
and prevailing marker rates. The standard rate
represents approximately the sctual cost. Hence,
there would be no greater financial implication due
o non-complizncs of AS-2.

The Company has-followed the depreciation
accouniing as per Electricity (Supply) Annual
Accountmg Rules (ESAAR), 1985 which reads as
Tollowing:

i} Depreciation is roquired to be charged on the
fixed assets in use in the beginning of the year, such
an amount as is required o write off 90% of the
cost of an assed, on a simight line method over the
“estimated useful life of the asset”

B Depreciation charge on dn asset shall cease from
the year fellowing the vear in which - tho year'y
depreciation along with depreciation charged in
previons year(s) becomes equal to or more than 907
of the cost of the asset, or the assst parmunently
ceises 10 he used by SEB, whichever iz earlier.
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Lixed Assets Accounting: Atiention is called 1o

clause 2 of the Significant Accounting policics
formung part of the Motes 1o Accounts of the Balance
Sheet, wherein the pelicy states that the fixed assets
are stated at cost of acquisition or construction less
accumulated depreciation, Also clause 4 is called
i attention for the valuation of Capital Work-in-
progress, The company-granted assets are accounted
through Capital Work-in-progress, which is valued
it standard rate, which is not in accordance with AS
L1y Henee in our opinton the accounting for
valuation of Capital Work-in-progress and {ixed
nssels by the company is not in sccordance with AS
10, We are unible (o quantify the difference in the
value of fixed posets doe tothis and its effect on the
financial statements.

We have been not provided with the details of
sanction letter and details of Term loans obtained
from various financial institutions by the company
vii, raie of interest, repayment schedule and security
offered ete. All these loans were oniginally availed
by the KPTCL, Bangalore and subssquently
transferred 10 HESCOM. But interest and loan
repayment ohligations are bome by KPTCL and
corresponding journal entries are passéd by the
company in receivable f pavables. An amount of
Bs.4201 Cr. has been accounted during the yedr on
nccount of interest and finance charges,

HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

¢} Deprecistion charge ona newly commissioned assel
shall commence in the year immedistely following
the year of commissioning.

Though, the Electricity (Supply) Act, 1948 iz
repealed, the ESAAR 1985 is still in existence.
Therefore, the Company hus followed the provisions
of ESAAR 1985, Chunge in the depreciation policy
requires approval of KERC However; the Company
15 reviewing the policy to comply with the A5,

All the provisions cnunciated in AS-10 ore being
followed by the company excepl vahution of Capital
work in progress, which is acocounted a1 standard cost
Since the standard rate represents approximately the
wetual cost thera would be mengre financial
implication as far as value of CWIP and fixed assets
wre coawerned. The provision of ESAAR 1985 is being
followed. '

Factual - The details are vet 1o be received from
KPTCL. However, the Government of Kamataka
have approved for allocation of Institution wise loans
i KPTCL & all ESCOM: vide (3 OMaENLLD PSR
2005/F1 dated 19-5-046, The Director {Financed,
EFTCL has addressed 10 PPC & REC vide letter dated
A-6-00 for transfer of loun details.

== e R —
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Vil

sinee the company has not provided the details of
loan obtained for Capital / Revenue work, we are
unithle 1o comment on Accounting Standard — |6
disclosure aspect

Since, the Company is not provided the details of
loan obtained for capital/Revenue work W e
unable to comment on Accounting Standard- 16
discloser aspect.

According to the Notification No: A52001-CL.V
Dated: 22.03.2002 of Department of Company
Affairs, the provisions of Section 2740)ig) of the
Companizs Act, 1956 are not applicable ta the
Company.

The ransactions between dccounting wnits within
the Company are scoounted as Inter Linit Accouniy
LILIAS The Inter Unit Accounts shows halance of
Bs4.93 OCr, (Credity as on 314032006 which is vet
to be reconciled snd are subject 1o review J
reconciliation / confirmation and consegquential
adjustments thereof, if iy

vii) The attention is invited to clause - 11 (5] of the noles

o accounts where in the Company hus stated that,
the balances shown Sundry Debtors, Creditors.
Loans & Advances efe., are subject to confirmation,
[n the absenee of these con firmedions, we are unable
te-comment o the accuracy of the amounts payahle!
recetvable from these Institutions/Partics,

i = HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

o

Factuul

Facrual - Reconciliation of Inter Unit Account (1074
trausaction iz under progress,

Factual

For & on behalf of the Board of Directors,

CHAIRMAN
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA UNDER SECTION 619 (4) OF THE COMPANIES ACT, 1956 ON THE
ACCOUNTS OF HUBLI ELECTRICITY SUPPLY COMPANY LIMITED,
HUBLI FOR THE YEAR ENDED 31 MARCH 2006.

“In view of the revisions made in the accounts as a result of the
observations made by the Comptroller and Auditor General of India as
indicated Para 1 of the Auditors’ Report to the Bhareholders and Note
Noe. 36 of notes forming part of accounts, there are mo further
comments to offer upon or supplement to the Auditors’ Report under
section 61%(4) of the Companies Act, 1956 on the accounts of Hubli

Electricity supply Company Limited, HUBLI for the year ended 31

March 2006,
e vy
(USHA
PR.ACCOUNTANT GENERAL
(CIVIL & COMMERCIAL AUDIT)
HKARNATAKA, BANGALORE
BANGAI.ORE

DATED: 15 September 2006

e ——— e
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BALANCE SHEET AS AT 31ST MARCH 2006

iy PARTICULARS o [EEOUNT CURRENT YEAR 200506 | PREVIOUS YEAR 2004 05
I SOURCES OF FUNDS -
| Share plders Funds
Share Capatal || 52301 | 2333361060 SENKX)
Share Deposil A | 52302 fi ZXTIRGH006
Reserves and Surplus 2 |55w58 | 530425200 2117780618
2872TRA214 5141623
I | Loans Funds
Unsecurest Loans 3 15110544 4205380677 I14ETHIGT
secured Loams 34 153308
54200 | T315956206 T20000060
0521345683 S9MRTIGT
3 | Cther Funds
service Line and Secority Deposits | 4 | 47 & 48 2RI7H18228 2624305943
TOTAL 12231750326 11010324634
I APPLICATION OF FUNDS :-
| Eixce Assets 5 | 0wl3
{n) Gross Block 552353390 12827602028
ibiless: Capital Grants and Consurmed
Contributions towards cost of Capital
Asscls Zh 35 L2100 1850 n
(o} Less! Dépreciation (S0B4ME W) (455TT62406)
{d) Net Block T256556027 5269930512
{d} Increase in foretgn currency
abilities {Met)
(e} Capital Wosk in Progress 6 i4 268908564 285201504
7815554993 8558122026
2 | Currcnt Assets, Loans and Advances
{n) Interest accrued on investments | 9 PE2& 283 0 i
and deposits

“__“_
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i PARTICULARS o | cope| CURRENTVEAR2005-06 |PREVIOUS YEAR 200405
(b} Inventories, Stores & Spases & T 21 N3155203 163546300 ]
Work in progress
i¢) Sundry Debaors 8 [23&ZE1| 6693468007 ATTTTR00M
id} Cash and Bank balances 9 | 24010 !
24605 3MA3758] - 183 TRA33
(&} Loans and Advances 10 2o
2 and 28]  TOOT01333 258261553
if) Other Assets 11 | 2840
28825 &
037 | 6726111812 767 37 R9368
14667811813 13259081867
Less:
L Current Liabafities & Provisions 12 | 40.41,
42 45,
44, 44
i &) ORTHGIN0] 10679025159
4 Net Current Assets 4701 345914 25RO056T0E
5 Deferred Tax Laibilins /| Ausets) 124 R5150581 124954101
Muscellancous Expenditire o the
extent not written off / or adjusted 25 17 i f
] L]
TOTAL 12231750326 103246034
NOTES TO ACCOUNTS 7

Note:Estimated amount of contracts remaining to be executed on capital account énd not provided for
as gt 31032006 15 Ks.53.84 Crores.

As per our report of even date S Sdv- Sl
For H.K. Veerbhadrappa & Co. (8. Shankaranarayana) ( B. L. Lingashettar | { Dhoile Baburao )
Chartered Accouniants Managing Director Director Technical Financial Advisor
tArrvvind Kubsad)
Pariner
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PROFIT AND LOSS ACCOUNT FOR THE YEAR

ENDED 31ST MARCH 2006

o PARTICULARS o HOCOMN] CURRENT YEARZ0GS-06 | PREVIOUS YEAR 2004-05
A | INCOME

Revenue from sale of power S l08AKSDI6 Q{405 18T

Revenue Subsidics & Crants 4 | 6 BHIT24E5 SIRTHETID

Other [ncame 5| & 15579992 14571866

TOTAL [ 6845321504 | TTeb171TT1
B | EXPENDITURE

Purchase of pawer 6| W | 1z36ETIEM) 14215423719

Repeurs and mainterance ) i 20708039 | 73330684

Employes Costs |8 73 132845640 | 506502720

Adminisirative anl other expensed 14 4 H)S96R05 521445

(ther Diobuts W] ITET (45700431 [ 6240360

TOTAL 1515454374 16323301613

Less; Fxpenses enpitalised [ T48 T | f

e 765
15154393744 [HXL3301613

¢ | PROFIT BEFORE DEFRECIATION  fA-B) 1693728760 442810158

ANDINTEREST
D | Depreciation (Net) 2| W 751166309 B23017779
F Prfit Before Interest and Tazes U41562251 AA07TI37
F Irterest undd ther CharpesiNet) L 78 THIXRXE2 TN

Add ] Less:

m
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g PARTICULARS S PCCOUNTI - CURRENT YEAR2005-06 | PREYIOUS YEAR 2004-05
G | Priar period coedits I | 65&E3 | 111022161 1TSS
H Prafit hefore Taxation 322329 TI1952218
Provisan for Tiation 4 Al 200 600 16290843
Provissom Far Diefeerned Tu M Bl [FBRS20) 19243964
Frimge Benefit Tax W | 5281 0
Tutal Provision for lncome Tax TR 125536509
I NET PROFIT 252959 B7415409
Batance af prafit beviaght aver from IXME I REEN LR
Previous yoas INMERLA0 ZA3568011
Batance Carried io Balance Sheet 554307305 N340
NOTES TO ACCOUNTS: )
As per our report of even date Sl Sali- Sdr-
For H.K. Veerbhadrappa & Co. {5 Shankaranarayana) ( B. L. Lingashettar | { Dholle Babario |
Chartered Accountants Managing Director Director Technical Financial Advisar
Seli-
(Arryvind Kubsad)
Partner

_— e ==
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HUBLT ELECTRICITY SUPPLY COMPANY LIMITED

SCHEDULE FORMING PART OF THE BALANCE SHEET
SCHEDULE: 01 SHARE CAPITAL

e PARTICULARS obE | | CURRENT YEAR2008-06 |PREVIOUS YEAR 200405 |
[ Authorssed Capital
25,00, 00,000 Eguity shares
of Re. 100~ exch 2500000000 2500000000
| Issued, Subscribed and Paid up
Shares ssued for consideration
other than cash
233336, 1005 Equity Shares of
Rs. 1= cach Fuily paid-up 1300 | 2333360000 0000
2333361000 S000a0
Tutal 2353361000 RICEET
SCHEDULE: 01 A SHARE DEPOSIT
|
Sl PARTICULARS ACOINT | CURRENT YEAR 2005-06 | PREVIOUS YEAR 2004 08
I | Share Deposit 52300 1552708 134413708
2| Proposed adjusiment 1 Networth 32307 CIS5Z70E) | 1552702}
{Recarved from GOK)
fi 2332861006
Total b 233286 1006
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SCHEDULE FORMING PART OF THE BALANCE SHEET
SCHEDULE: 02 RESERVES AND SURPLUS

i PARTICULARS one | CURRENT YEAR20GS-06 | PREVIOUS YEAR 2004 43
| Capital Reserve: 562 ] 1267501
2 {her Reserves
Fl Reserve for Muterials Cost Variance S6.610 [ (13082191) SGHR0ES
i | Surphus
il Profit and Loss Account I3ALT A 209E3440
i Consumers contribution towards
cost of capatal 55.1 S0T614315
b Grrants towards Cost of Capital assets 353 [14E9351 86
Total 538425208 17780618

SCHEDULE: 02A CONTRIBUTIONS, GRANTS AND SUBSIDIES TOWARDS COST
OF CAPITAL ASSETS

:ﬁ PARTICULARS "“ﬂ]‘:‘" CURRENT YEAR 2005 - 0% | PREVIOUS YEAR 2004 08

I Contributions, prants and subsidies
towards cosi of Capital assets

a Cphgurmers contnbution fowards

corst of capiial il W34 T2
b Ciramts towards Cost of Capatal assets 553 | 1235271058
Tuital 2210918970 ]
= —

Ly
L

4" Annvial Repart 2005-06



HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

SCHEDULE: 03 UN - SECURED LOANS

S
'II |I
ﬁ" SCHEDULE FORMING PART OF THE BALANCE SHEET

e PARTICULARS br | CURRENTYEAR2005.06 [PREVIOUS YEAR 2004-05
A Loans From Financial Institutions
| Loars from Banks- Energisation of
1P sets 5333 | FUXT4355 el vi bl L)
2 Laars Reieased from Gok through
KPTCL towards PMOGY works 53307 523154778 4T344TTR
3 Lisans drwa from REC 1 respect of
onpoirg SPA Schieme works by
KPTCL for HESCOM, 31314 S50343978 JHE207E21
$ | Loans drwan from PFC Lid
m respect of ongomg Schemes by
KPTCL for HESCOM =ARATE i) i
i APDRP - GOK Loun Pavable to KFTCL 53,350 BRASA6016 532019473
f AFDRP - REC Loan Payatic to KPTCL S35 | Z3M6R0ET (774810004
! Loem from Power Firance
Carparation Lid., {Guarieed by GOK )| 51060 | 347871533 208186372
21| Loan from GOK towards Energisation
of 1P sets under Ganpa Kalyana Scheme 53930 S2HI00N0 i
Total of (a ) 4205 38 TT 48706
Total Un- Secured Loans 4205389677 4577067
Note: The above loan accounts are subject 1o confirmation.
SCHEDULE: 03A SECURED LOANS
- PARTICULARS N obe | CURRENTYEAR2OUS-06 [PREVIOUSYEAR 2004-05
A | Laans From Financial Institutions and Basks
1 Loun from Syndicate Bank 83977 | 219260753 200000
¥ Lean drawn from SB1 Hubli by HESCOM S3078 | 1400000000 SCEC0000
3 Loan from Bank of India 51979 BOC000000 | 2219260733 TAO00000
It Barrowings for working capitul ;
I Cash Credit from Banks 50,1 06695453 i
Total 2315956206 T HMHMMHM)

e e ————— e e ]
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

SCHEDULE FORMING PART OF THE BALANCE SHEET
SCHEDULE: #4 SERVICE LINE AND SECURITY DEPOSITS

s PARTICULARS MEEORT | CURRENT YEAR2005-06 [ PREVIOUS YEAR 200405
Deposits for:
2} | Electnfication ! Service Comnection 413 |30E1E&ID bE4RE5282
bl | Other Deposits from Consumers 476 | 25993648 238556584
€} | Security Deposit from consumers: 48,1 + 482
+48.3 | 2446863137 2220864077
Tostal 2RITH18228 2624305943
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

SCHEDULE FORMING PART OF THE BALANCE SHEET
SCHEDULE: 06 CAPITAL WORKS IN PROGRESS

e PARTICULARS br | CURRENT YEAR2M5-06 | PREVIOUS YEAR 200405
Capital Work in Progress 1411 To 1415 | 2040119312 113931400
1415 To 1440 | 114954278 BZRI3T2
14,4510 1492 | (2902097715) (3147122729)
Sub Total 152075574 H47090043
2 Contracts in Progress 15,12 f f
i Proviston for completed works, | 5500 116023092 138201462
Sub Total 16023082 38201462
Grand Total 268998966 185291504
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

SCHEDULE FORMING PART OF THE BALANCE SHEET
SCHEDULE - 7 INVENTORIES, STORES AND SPARES

. PARTICULARS ane | CURRENTYEAR2005.06 |PREVIOUS YEAR 2004 45
I Materials Translerned within the Divigon 22450 | 303765 DR4316
. Muaterinls Stock Accoumd 22610 E2 130044 BOGETII
3 Materiaie at 5S¢ Account (MASA) 22640 i i
Matersal imprest Acoount 221 13024554 FEL2B4T
4 Matenals pending Inspection 22.60) 20130713 1362951
3 Matenals in Transit Account. 22 6Bl ] 4544796
& Other Materials Account 23 TIS2397 7142521
Materials stock Excess/ Shortage
Pending Investigation,
7 Stock Excess pending Investiganon, 22810 | (14761304 (15919832
8 | Stock Shortage pending investization, 22820 SO335TH]| 139674233 2133018 | 107063116
Assets not in use
i Written down walue (WY1 of obscdel
/ scrapped aesets. 161 SUIG05 16673042
10| Written down value (W) of Faolty
{ Digrranibed Axsels 162 MMIEMAS 4R AOROUZS] | SA4E3103
TOTAL | 203155203 163546309

— T ——— T T ., —eeorononono-oo—— — — — o e e
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

SCHEDULE FORMING PART OF THE BALANCE SHEET
SCHEDULE: 8 SUNDRY DEBTORS

. PARTICULARS A Cope | CURRENT YEAR2MS.06 |PREVIOUS YEAR 2004 05
RECEIVABLES AGAINST
SUPPLY OF POWER
Secured Considered Goood
|| Sundry Debtoes for sale of Power — L} 231 | 3443834937 4262407450
d Sundry Debtors for sale of Power - H 23 4ES5 12220 345449863
3 | Sundry Debtors for Electncity Tax 233 83551517 41950832
4 Provasion for Unbilled Revenue 2314 218750154 217134810
5 Provision for Unbilled Revenue 114 27a3E2421 233652299
Total IBR 04 | 495141557 4507THTI09
f Dees from Permancatly
disconmected consumess 35 4 26005400 23903515
7 Sumdry debtors - miscellaneous
receipts from consamers 237 |  BO1R4TTRY SZ4ETRO00
Sub Total Thi8557419 S8O4A3R060
Liss
& Provision for withdrawal
of Rovenue dernand 234 {Q5T347300 (IO 2T
fl Proviston for Doubitful Dues
from consamers (Credit Account) 239 | (B49354682) (816691336
(G45089412) (S86RE2066)
10| Met Reveivables against
Supply of Power BES3AH8007 A9TTTTE00H
Total 6 RASNIT FUTTTT el

-— @
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,E HUBLI ELECTRICITY SUPPLY COMPANY LIMITED
|

SCHEDULE FORMING PART OF THE BALANCE SHEET
SCHEDULE 09 : Cash and Bank Balances

- PARTICULARS A | CURRENT YEAR2005-06 | PREVIOUS YEAR 2004 43
I Cash Accounts
¥ Cash un Hand 24,11 J3BA2943 920461
2 | Postage stamps on hand 24.12 1719952 | S
3 Reveaue Receipt Stamps on hand .13 2000 2000
& | Embossed agresment forms on hand 2414 {1 17520
Suh-Total 344075 A0SR
| CashImprest with Staff = Accounts
Imipeest with Staff 24.2] 543477 545477 538477 SIB4TT
| Collecting Bank Accounts
| hon-Operative) 4.3 2474 17227474 12362243 | 12362243
I | Dishursement Bank Account
|Operative)
| Disbursement Bank (Dperative)
Account - Stute Bank of Mysore 24401 4381470 6111
2| Disbarsement Bank (Cpemirve)
Accoun! - State Bank of [ndia 24402 126893238 272493
3 Dizhursement Bank (Operative)
Accoon - Canara Bank 24.404 SOER4A0 54762
4 | Disbursement Bank {Operative)
deroumt - Syndicate Bank 24,405 U8L3TI53 {M3ETTI)
5 Drisbursement Bank (Operative )
Account - Vizaya Bank 48 HERI3G08 31216646
Disbursement Bank (Operative]
Account - Bank of Tndia 24423 GI6TH il
Suh-Total 24R57T0207 36211740
V| Remstance to Head Office -
Trunsit Account i JNETIY 1987510 Te210001 | Ta2I0M01
¥l | Transters from Head Difice
in Trunsit Account .6 0 286392 2863492
TOTAL 344375461 185708633

_;-HFH-—F—_I__&__
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

SCHEDULE FORMING PART OF THE BALANCE SHEET
SCHEDULE 10 : LOANS AND ADVANCES INCLUDING DEPOSITS

i PARTICULARS e | CURRENT YEAR2MS-06 | PREVIOUS YEAR 2004 45
| LOANSAND ADYANCES
| Advunces (o Suppliers
teomsidered good & Fully Secured) 251 To 255 [33]9783] 41620420
Advances o Contractors 266 SOROT2T40 [ Td6mE36]
] Oither Louns and Advances
n Loans and advances t
StafT - Interest bearing
Vehacles
{considered good & Fully Secured) 27002 (450 ]
3 Mamage 21103 R00 4]
1 solar Heater 21105 0
§ Computer Advance 17106 (600 f
. Loans and Advinces
SafT - Interest froe 2 [ 2510625 25TT8592
I | Loans ind Advances o Licensees 213 ]
[ Advance Imcomee Tax and
Tax deductions at sounce 174
vV Loans und slvances - Others {
M | Loans and advanees - Others 218 B0 13600
BAIRSME 24224173
LESS :
IV | Provision for Doubtful Loans
and Advanees | Credit Account) 27 000 ]
538359460 MW7
v Diepisits 280 46545086 46E43380 |6OZTIR0 | 16027380
Tatal TUIT1333 258261553

e e —
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HUBLIELECTRICITY SUPPLY COMPANY LIMITED

SCHEDULE FORMING PART OF THE BALANCE SHEET
SCHEPULE 11 : OTHER ASSETS

e PARTICULARS ACCOUNT | CURRENTYEAR2005-06 | PREVIOUS YEAR 2004-15
al Amounts Recoverable from

Emplovees & deposit with others & 24 09972 400872 [ 32513064 | 3251300
by | Subsidy | Grants receivabie gL

Cupital Subsidyrants Recervable 28610 1]

Revenue Sohasdy/Grants Receivable 28611 f

Amaonte Receivable from GOK

towards Watver of 1P 5 Arrears

w5 o 313200 a2 {

Arnoamts Receivabie from GOK

frwarde Wazver of IP Set Arrean

pe-on 3032003 IR613 | 2036862166 36562166

Amaunt Becsivable from GOK

torwards wazver of BRI Arnéars

g5 on $1-12-2004. 615 SGETTR494

Amiunt Beceivable from GOK

wowards BIEK] Subudy. 28.606 {l

R.E. Sishaidy Recervanle from Gowt

towarids Hukken Co-operative Saciety 28621 3TI94) I8

R.E. Sighwidy/Gramt Receivable from

Govt. towards BE Loss WA | 410841867 | A0G0ETEASS | A620B911L8 | B65TTIINES
el | Other Cluims

Claizns for Loss | Damage to Materials 1’72 TGS 186564

Clams for Loss |

Drarnage 1o Cupital Assels B 2636052 3027747 1811968 1998332
dy | Other Recelvables 4 HST4427 GR9EE45E2

(Hher Recedvahles 18R 48RS 1544 44555975 | 348831548 | LOXR496130
) (agh Recievable from KFTCL and

Ciher FRCOMs for Inter Compeny

Transactions M Bi051540 14373510
fi | Arwants Rsosivabie from GO0

through RECL & TUEC/Tuluk Baard

fowards K] Waoeke 14941 & 28042 (3873211} [55751961)

M
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E HUBLI ELECTRICITY SUPPLY COMPANY LIMITED
'LH

il PARTICULARS Mone | CURRENTYEAR 200506 |PREVIOUS YEAR 200405
Advanee paid to SPPCC towards U]
Charges"Adminisirative charges 28045 & 28946 5083%) 21397128 (44408451
gl | Elecirnfication of Ganga Kalvan Warks
- Becievahle 47.307 to 47,310 FAR925Y L L0EZE960 A8 280
h) | Inter Unit Accounts :
| Irvter Unit Accounts Materials J10To 330 | [26506564) (26506564)|  (13815T17) | (E381571%)
P Iner Unst Acconnt - Capital Expenditurd
& Fixed Ansets JL10 To 32.30 (17174241) (17174241} {LET5LT53T) | {1675175T)
3 [nter Unit Accoinis -
Remattances to Head Office RERLT (499497} (49047 i I
4 Inter Ui Acooumls -
Funds trunsfer from Head Office M Ta M.26 G1942 08 D029
5 Imter Unzt Accounts -
Funds mansfer from Head Office 40 To M.42 [
o Inter Linid Accmants -
Funels. transfer from Hexd Offioe 3442 To 44 il
7 [mter Uit Acoaumls -
Fumds transter from Head Office MATo M6 i
B Inser Unit Aceounts -
Funds transfer from Head Office MT | (61E9ER2M0 (T4 120604 )
RER 31898 f {
g Second Teansfer Scheme - KFTCL RERLLT ([} I i
W | Inter Uit Accounts -Persanael J6.100 +
J6.200 + 36. 30 1913561 [91336] BI3LET) | (610NN
[T | Inter Unit Accounts - Other transactions 37100 4
| wdstmens 372200+ 37300 (L7217 (FLERZTAL (167224710 | (16722471)
Totalofa s+ b+ c+d+e+f
I} | loss: Bad and Doubt Debis for
sundry Receivahles 4697 ]
6726111812 Total | T67ITR0%S

_-5::‘___
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.-ﬂ,"a HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

A

I|. II%!TII o
il

SCHEDULE FORMING PART OF THE BALANCE SHEET
SCHEDULE 12 : CURRENT LIABILITIES & PROVISIONS

wr PARTICULARS AU | CURRENTYEAR2005-06 | PREVIOUS YEAR 200445
| LIABILITY FOR PURCHASE OF POWER
1 Sandry Crodors for purthise of pumer
I Mahanshir: Staie Beciesy Baard 41103 Ik 0
3 Sunry Credirs foe pochase of power - KPC 41108 LSRN
i Sundry Crodirs for rerchise of power-VVRL AL108 h561713
4| Sy Cdisforpurtese ol ey NTPCRST? 41110 Mgl
i Survdry Credirs for puechase ol puvies-JEARS 4L RE
I Sundry Credirs for puschase of powes- NLE LIRIE {|SR301E)
7 Sundry Credirs for parthase of power- PGCTL aL113 [ R
f Sunvéry Crodirs bor purchase of power - RAIGA LRI el hraAT
0| Sunéry Crirs For puschase uf power - KTPC 4110 |4Enesl
[0 | Sundr Crodive for perchas:

il pouts MURLDESHRAR JLI2Y I3
Il sumdry Credifors for Parchase

of P froes JTRCL 41125 | LS4y
13| Sundrycredator for puchase

af power-Reska Sugpe 41126 3
(3| Sundre Credities foe puncise

if Py Ravabiseema Alkalies 4112 LERRY
M| Surndrs Credhbios fir punchise

irf Perwer-Taig Company L 41131 EIRLOL
15| Sumdry ereditirs for pachass

il power-Tmmir Bhuvi Comeesty 3, 41133 [ 2337814
li | Sudry sreditors for puschase

ol power- RSSKH. 4L13Y [
17| Sandryerediton for pochse

il poswee- Vistwimacs Sugurs Lid. 4L140 bk 1]
14 | Sundrycroditons for porchase

o prowes- Choodh Gase: Krisin

Sk Sukkare Karkhane Niyami 444 [EEC R
19| Surdry croditors fer parchase of mowes

Tungsbhwia Sieed Broduct L1, 4104 11338653

:F*"-.-ﬂ.nnurﬂ Repore 2005-06 314




HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

ACCOUNT

ND. PARTICULARS CODE CURRENT YEAR 2005 - 06 | PREVIOUS YEAR 2004 415
Saniky Croditors for parchuse of power-
Ms. Enesparn Wind Farms Indi Lid. 4114 £66124H
N | Sendry Croditoms for perchase of poer-
Fakbandi Sugres Lid, 41152 S0
1| Sendry Craditors for purchass of sowis-
GEM Sugurs L., 4116 it}
& Sundry Croditirs for poechase of
power fmee RPTEL 41161 IBOHETIS M0
14 | Sindry Creditors for DM
Expenditere of LI 41168 {LE1726)
B | Sindry Croditsrs for perchase of
pwer Erun My Godava Ssqurs Lid, 4L.166 [ TH38 600
N | Sty Credions for peechase of power Trom
Mis Venkaiestowar Poreer Provects Lid.. Kholar AL16T 4700
I | Susdry Coedioes for purchase of power {ram
M5 Karniaka Rraewal Energy Develpment
Lamited {KREDL), Mavimonds 41,168 270243
A Frevison S Lihilny for Purchase of Power ALIN 14667 17430 0
Tistel Power Purchase Lishility SIRhITIIEE TEMAITI
1 LIABILITY FOR SUPPLIES / WORKS LIILALNL,
JLNIEALAN & 42501 THHIRIA4G S48
Laihility for inter Comgany Transactions 214 w40 | 643300800 a6
257053500 pat [ K
k. Stall Related Lishilicies end Provisions
Prnsion provision m respect of employees
exisig 24 in T Wi (3060 I
Provon for pasment o Pension fnust b, L |SL3T
Provisaoi fov Family Benefis Bund Al | 30 1300
FAF a5 on 31V 414 (13146053, (OSIT405)
Provizion for FBE wie. 010400 & cowierds LINEY ITaRd AL L T
Unpuid Selames “am |23 106661
Uzpaid Boaus 420 ns 5388
Sukary peyable 4 73512 B51617
Bous paysble Wi (L i
Ea-graliz payatle Win (R30I | 617454
Sub Tutal ey il M0
4 {ther Liahilities and Provisons

e e ——— ]
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

o PARTICULARS ane T | CURRENT YEAR200S-06 | PREVIOUS YEAR 2004.05
Becumly Depesits o o from
Sappirs | Conmae 44.101 [ 2iRTHH 44713600
Secumly depiid dther than in tish Trom suppien
! comraors (Contra) Hhan T T
Sdeunty deposit EMD Reention Monzy-GVE 44107 TR IR0
Resentinn Masey - Bill amoun etuined &
per tems of Purchzse ondersmmisey Comtracl 46,104 | BEAHIS HERER
Fands Recorved fom KFTCL
- FayuindetdGustibie, 4,10 [MREEId [alg34
Payabity GOK. - AR 1§ from Coreamees 40204 by 46,208 M 1nmzs
Electrciry 1 and oter levics
vl tn Ceversment, B R[4 'hIDETRY)
Compounding Fee payable 2o Gov, #£.31 | 1982000 {062l |
Previsoen for Tncome-Taa 4,800 pd K RN
Ligkility for Eapenses #.41 Tadad7 ERa4261 LTEMATE
5 Amounf (hwing b2 Licnsess 465 705 | T
b Acerued | Unchsimd Amiunts 40710 +
Relating in Horrowings 46730 + 48741 LA 40551 %
1 Chespues et in Transil 4691 Ta 46,54 41353013 TMN
i (hihers B05 [ 457 MO0 TS
X bateres: gapable to consamers o secorily depoine | 4R34MRIN) | FUENSS 56 I
| TR0 BLIAES|
TS Total | MGTHISISS
Moite - Testal cutstanding dues of creditors are other than 551 units.
SCHEDULE 12 A : DEFERRED TAX LIABILITIES / (ASSETS) NET
sac PARTICULARS AMCCOUNT 1 oy RENT YEAR 200506 | PREVIOUS YEAR 2004 415
NOL COMH:
I Deefesred Tax Linbdlites! { Asscis) Nell 40,801 B5150581 | 24554101
Total 85150581 12493410

P R e e e ———
4 Anmual Repore 2005-06 b



—_——— o —
3 5

w

L
X
:' i -'|.'
LT

HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

SCHEDULE FORMING PART OF THE PROFIT & LOSS ACCOUNT
SCHEDULE: 13 REVENUE FROM SALE OF POWER

e PARTICULARS ACCOUNT | CURRENT YEAR2005-06 | PREVIOUS YEAR 2004 08
[ LINITS SOLD TN MILLIONS 468,622 4505567
fl REVENUE FROM SALE

OF POWER - LT

Bhagva jyothi Scheme. il 101 1 LET426197

Lighting, Combmmed Lighting,

Heating & Motive Power - HDML, f1.108 13T54R9T75

Areas imder Ueban Local Bodies other ,

hart those under LT 2a) {1} catopory. .10 IN62554

Lighting, Combinzd Lightimg, Healing &

Motve Power - Areas under

Willnge Paschayits Bl 10 TN

Dametic comnined lightmg,

heating and motive power Privale,

Profescional und ungded educational

insingions, a0+

GLALL (T8 0041 947,01 THRIREZIE

Private Profeszions] & other

Educationz] [nstinutions - Arcus unde

UL B including Ciry Corparstions dLid EREL RIS

Areas umder Villags Panchayss: f1.1H 230004

Commercial Laghtmg, Heating &

WP Areas under U L B's inchoding Oy

Coorporations, 61116 0456h28

Areas under Village Paschayats, 61,117 TIN0a031

Coenmercial aad Non-Industrial Lights

i Pany, fil, 113 J2da13009 BTG261120

Imization Purp Sets {10 HP & below)

{ Water Lifting. fil 119+ 61,120 L R 1335114772

Irrigation Pump s (above 20 HE)

Water Lifleng. L1121 15132392 | 42905288

[P Sets uple & inclusive of 10 HP -

Genernl - Till soch tine meters are fived. ARy Spd24T 1

_ﬂ_—m_—_
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\ HUBLI ELECTRICITY SUPPLY COMPANY LIMITED
_=I_'—=_"=_'I==——-'_.
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| | bt

o PARTICULARS e | CURRENT YEAR2005-06 |PREVIOUS YEAR 200405
[P Selzupio & inclusive of [0HE-
Generl - Where meters are fived, 6l 123 1268138
TP ects npto & inclussve of | HE -
Urban Feeders:. 81124 17042857
Wter suppiy-Village Panchayats und
Towm Panchayats. 61,123 Iogh3402 333693383
Private Horticaltsral Nimserizs, Caffee,
Tex, Cocoanut and Areca nul Plamtutions, G128 &3INT NS
Indasirial. Mem-Industral, Heating and ;
Mative Pawer imcludiag Lighiing 61,129 Tabl.133 HBAS R0 T4 54065
Publs: Lightrng! Vilkege and
Town Panchayaty LIRETH [0E52T466 135536362
Public Lightimg - Others 341 2710483 [
Pulic Lightimg - Unmetared B1.143 IRASHAG 35234618
Waler Supply imd Sewerage putring
ingtalations, Public Lighting ! Purk Lights. all4 IN N5 fi
Temparary Power Supply - Nos-commercia
lighés amed fns and other smafl applimess: (143 TR0 GBII6RA
Revemue from sale of power- BRP-1] -
Arreare eeovered fram B1E] 1,15 LI n
Revenue from saleof povesr- BRE-T] - Arears
reepvered froim Permanently Disc. Insins fl.152 2462 483432
Revenne fram Sale of power - LT B9 1561 I3 EABAER1 56

Iv | Revenue from Sade of Power - HT

Pubdic Water Supply & Seweruge Pumping GL250) 463354050 383076820
Initzzstrial. Moe-ndustrial and Commercial
purpeses & Railway Traction iS5 & 61275) 2038215017 66 LGSR0
Commercial t1. 236 214622 204595046
lrization und Agriculiural Farms.
Lift Lrmvgation Socielies, Lift lmization
Schemes and Gost,, Horticultural Barens il 260 24591581 MR
Private Herbowhum Nurseries, Coffe
und Tea Plantatsons 61,261 ] 1

4% Anmwal Report 2005-06 70



HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

ACCOUNT

NG, PARTICULARS cone | CURRENT YEAR2005-06 | PREVIOUS YEAR 200445

Lifl fmgatios Scheme under Gost

Peperiments { Gov, pamed Crrporatinns., fl,262 TRATS4 i

61,263 AR20146 i

Imigatiem & Agrizultirol Farms,

vl & Horticulturs] Parms, Coffes,

Tez & Cocooul Planldxms al. 264 3264710 f]

Rurnl Elestrie Co-Opernlive Socieles, 61 263 i H il

Residentinl upiriments aad calodizs

varling power sugply mdependently. pl.2M 44| 14787 EERE HL

Residertinl Apariments

and Cisdonies - HOMC, alaiz [BG5TEES L

Residential Apartments snd

Colonies -Anzas smder U L Bisather than

those under HT-4a Coiegory. 8L173 32077 {

Residental Apsrtments snd Colioniss -

Arees mnder Villnge Panchayate al. 74 5311106 b

KPC mstallatiens f1,283 { 0

Revenme frism Sale of Power - HT 242437108 457194229
¥ Wheeling charges recoveries il.8 Rl ]

Wheeling charpes recoveries TH9ERY il
V1| Misceltaneoas changes fmm Consamers,

Fuse chanzes a0 i 0

Recommection Fee: (D& R} f].90d 1085 8075912

Pudic: Lightmg Maimtenmce Charges RIS il |

Service Connectiom { Supervision charges) fi1.004 1R85 23561960

Delayed payment charges from comsumers, IR 359106253 §07211972

Onhier Receipts from congamers f1].906 13206282 12212908

Miscellaneous charges from Consumers, ROBSETR2Y 551962752
VIl | Gross Revenme from sale of Power AR BEDGT 137
VIO | Less: Rural Rebaie allowed to consumss Th.A21 (32600037 (34192181}
IX | Less: Solar Bebae sflowed to consumers 7R3 (1933166 {[112856
X | Less Incentives for promet pryment T80 (6568
K| Withdrawa of Revenue Demand B8] [1291]E695) (443914}

Withdrawal of Revenue Demand and Rebtes (163672766} { 11693095

NET REVENLUE 1006850168 Dr56187

T
#* Annual Report 2005-06

71



P 238 HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

o n
SCHEDULE FORMING PART OF THE PROFIT

AND LOSS ACCOUNT
SCHEDULE: 14 REVENUE SUBSIDIES AND GRANTS,

:]‘3 PARTICULARS “ﬁ’&“ CURRENT YEAR 200506 | PREVIOUS YEAR 2004 15
il R.E. Subsidies 00| oE0eT2415 E2E2543719
Total of Subsidies and Geants AHOBIT241S HI42543710

—— e r-———— R A ———————
4" Annnal Report 2005-06 i



HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

SCHEDULE FORMING PART OF THE PROFIT

AND LOSS ACCOUNT
SCHEDULE: 15 OTHER INCOME

S PARTICULARS e | CURRENTYEAR20S.06 | PREVIOUS YEAR 200405
by | lterest on Bank Fixed Deposits 2232 453025 32634
hy | Imterest an loans o Societies B2 280) 13770 21633
Sub-Total 467605 0 54269
3 Income from Trading 1]
d) | Profit on sale of stores 62.330 447120 447436
el Sile of scrap 2340 LIGhGT ] Ge1071
i | Other Miscellanecus receipts
from ".I'md'tng 2. 3600 J5RTTE F233240)
Hub-Total A66656GT Of 2641747
- Miscellaneons Receipis [
i} Rental from Stafl Quoariers 62801 2853683 3412198
by | Bental from athers G202 136591 0
dy | Excess found on physical
verification of Cash £.2.904 4419 f34)
el | Exgess found on physical
verification of Malerials Stock. 62905 419297 111524%
gl | Recovery for Trensport amd
vehicle expenses
(other than recoveries from stafl 62 910 GHIE
[} Commission for collection of
Electricity Duty. (2.916 [ 7985415 5825615
1) Miscellaneous Recovenes. 62917 E4344353 613 LE0%)
ki Rebate fron Power Generalors. (2,919 44521271
Sub-Total 150265659 T187S850
Tortal 155399921 T45T71866
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ﬁ HUBLI ELECTRICITY SUPPLY COMPANY LIMITED
| bk o

SCHEDULE FORMING PART OF THE PROFIT

AND LOSS ACCOUNT
SCHEDULE: 16 PURCHASE OF POWER

:id. PARTICULARS "E{fﬂim CURRENT YEAR 2005- 06 | PREVIOUS YEAR 2004 -05

Purchuse of Power
& | Power purchased from KPCL 10108 | 4160270855 il

Power purchased from VWKL 70,109 65070641 1l
[ | Power purchased from

NTPC - RSTP Th110 ¢ 1627254182 1

I | Pawer purchased from MAPS T0.011 0995824 1l

12 | Power purchased from NLC 0152 TRET1252] [
1% | Power parchased from PGCIL F0:113 HTTI2ET5 3
1 Power purchased from KAIGA 70,114 352119375 (!
13 | Power purchuséd from

Lgar Sugars. A | 252473560 i
6 | Power purchused from Murdeshwar 123 | I53ETe4 (
17T | Power purchased from ITPCL 10125 Q1558939 i
15 | Power purchased from Renuka Sugur 0126 | 73421734 i
19 | Power purchused from

Royalseema Alkalics 70129 16692728 i
20 | Power purchased from

Prabhulingeshwar 70130 SLOTONE (1
21 | Power parchaed [rom

Tats Company Lid., 70,131 S0 ELAG 0
22 | Power purchased from

Tannir Bhavi Company Lid., T0.133 263AUGE 14 0
2V | Power purchased from B.S.5 KN T0.139 13521618 o
2 Power purchased from

Vishwanath Sugars Lid., T 140 10187748 192441
35 | Power purchased from

Doodh Ganga Keishna Ltd, 0141 105765180 il

e
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

o PARTICULARS ot | CURRENT YEAR2005-06 |PREVIOUS YEAR 2004.05
26 | Power purchased from
Tungabhaidra Steel Product Lid T0.148 1G5 0
21 | Power purchased frrom
M/'s Encreon Wind Farms b, 10.149 1046228499 i
28 | Power purchased from
Jamkhandi Sugars Ld 70.153 3046158 i
2% | Power purchased from NTPC 0. 160 134831177 H
M | Power purchase from KPTCL T0I6L | 1267042807 1163901226
3 | SPPCC Admunistrative Expenses, 0162 1565354 (H
32 | U1 Charges te SPPCC, T0.165 237310421 1]
33 | O & M Expenses o SRLDC. Th1e4 1225907 v
i O& M Expenses o SLDC. 0163 FR22442 I
33 | Power purchose from
Mis Godovari Sugar Lid, Samarawadi 700166 234840060 0
36 | Power puschase from
M Venkateshwara Power Project, 70,167 |571E273 iX
37 | Power purchase from
M= KREDL, Mavinuhonda, 70.168 E4T9245 X
3% | Bulk Power purchass from KPTCL MLETL | TET46ET1TE | 3051029352
Sub Total | 2620080027 1&21512371%
44 | Less: Cost of Power Purchase of
Hukkeri Rural Electricity
Co-operalive Sociabes, TOROO | (2513T2337) {
Sub Total 12368707650 14215123719
45 | Wheeling Charges pavable T0.400 1] {1
] i}
TOTAL 11368T076H) 14215123719

_—m M e eee—e —_—,——
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/fﬁ‘\ HUBLI ELECTRICITY SUPPLY COMPANY LIMITED
| Retd

SCHEDULE FORMING PART OF THE PROFIT
AND LOSS ACCOUNT
SCHEDULE: 17 REPAIRS AND MAINTENANCE

oot PARTICULARS e | CURRENT YEAR2005-06 | PREVIOUS YEAR 200405
Repairs & Malntenance to

| | Plant and Machinery T4 | 1573TRs 121801717

2 Bunldings 43 10388125 9821758

i Civil Works 143 53500 flM38

5 | Lings, Cable Net Work Ete. 145 WATHGET 365013

f Vehicles 6 4371471 4497537

i Furniturs and Fixtures 4.7 2475 27E54

8 | Office Equipments. T4 135318 425368
Tital 203308059 173350454
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

SCHEDULE FORMING PART OF THE PROFIT

AND LOSS ACCOUNT
SCHEDULE: 18 EMPLOYEE COST

NG, PARTICULARS ACROINT | CURRENT YEAR2005.06 | PREVIOUS YEAR 200495
| Salaries Tal | 94EITIEL A43833684
2 Chver Time (25 13725142 s
3 Deamess Allowance Tad BIUSGTO00 303024002
4 Other Allowances 754 TIATILS 63716688
J Bonus 155 HG0E] 86 | 7618327
Sub-Todal 1693922373 1151284048
& Medical Expenses reambursement 13611 9295662 9307374
1 Leave travel assistance 75612 [3510 | 59604
] Earned lezve encashment 75.617 (784375 5626374
- Earned leave cacashment - Retired /
Deceased Emplovees Ti6l18 27500 20007381
1T | Payment under Workmens
Compensation Act 75620 TT2038 QGRG0
17 | Payment to helpersiemplovees of
Monsoon gung 75,630 TTaMe3 24155565
Sub-Total P31 00862] 120916953
13| Staff Welfure expenses 5.7 29105522 20901 045
14 | Terminal Benefits TEE | 276811124 204391230
Saily-Tolal 359 16646 2M3017H)
GRAND TOTAL 2132848640 1506502720

_m——————
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

SCHEDULE FORMING PART OF THE PROFIT

AND LOSS ACCOUNT
SCHEDULE: 19 ADMINISTRATION AND OTHER EXPENSES
o’ PARTICULARS AT | CURRENT YEARZ005-06 | PREVIOUS VEAR 2004-05
l Rent, Rates & Tanes o401 £ 76,102 11624638 24321925
2 Expenses incurred towanks security
Brrngements 76,103 1 2350
: Insurance 16,104 +
T6.105 + 76.106 288 15358
“ Pagers cellular phones E-mail,
Telephone, Trunk call, Telegrams
and Telex Charpes 611+ 76112 12161612 112M111
3 Postage 76,113 16608 1Y | SGHRET
Mabile phonc Th.114 1977033 1480350
6 | Revenue Receipis Stames 76,113 0 B350
i) Legat Charpes 121 118784% BROTED
E Audat Fees: (mcludes stattory
Audit Fee - R, 1,25, (00-
Tux audil fee Bs 35,0000 Plus
Surcharge@ 8% 16.122 319054 24948
9 | Consuliancy charges 16123 | 59204 J10848
10 | Technical Fees T6.124 f LD
|1 | Dhher Professional Charges 16,123 + 76126
+ 16,137 + 76028
£ .19 (062241 TI54ET76
12 | Conveyance & Trivel cxpenses Th 13 Ta 76,139 619312 g1z79202
13 | Rermineration Padd to- Contract
Agencies engaged in
Computesisation activities, Thl40|  6lMTIIE MBS
Sub - Total A5IR49405 1IR01514
4* Annual Report 2005-06 Ta




iﬁ' HUBLI ELECTRICITY SUPPLY COMPANY LIMITED
' |

:::;_ PARTICULARS | CURRENTYEAR2005-06 |PREVIOUS YEAR 2004.45
OTHER EXFENSES

14 | Fers & Subscriptions 76,151 271554 | 2496399

15 | Books, periodicals and duiries 76,152 121313 Ba5081

i6 | Printing & Stationery 76,153 He5141 10225437

I7 | Faclory License Fecs 76154 1160 {

18 | Advertiserncnt Expenses 16,155 21187 2319257

19 | Computer stationary and floppies 6156 823796 FTA60M

20 | Contributions 16.157 10BN ]

21 | Electracily Changes 16,158 10234071 105840638

22 | Water Charges T, 160 1971155 L0213

2} | Entertainment 76,162 0044 16857

24 | Secret Service grant Th. 164 [ 3000 I

23 | Pension and GratuityTrust
Sharcd Expenses 16,170 24257 SO 165

26 | KPTCL Training Lnstitutes
Shared Expenses 16171 2500 26047800

27 | Miscellanesus expenses T6.190 + 76.191 £149664 AT 1640

28 | Freight & other material
related expenses 16201 To+ 76.282 13197074 8070204
Sub - Total S31 19500 53852615
TOTAL JOE6RME 2144130

-_—
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

SCHEDULE FORMING PART OF THE PROFIT

AND LOSS ACCOUNT
SCHEDULE: 20 OTHER DEBITS

Sl PARTICULARS one. | CURRENT YEAR2005-06 | PREVIOUS YEAR 2004-05
| Asset Decommiissioning Casts T1S 2571059 76329
2 Small & Low value items Written u!‘*
A Lasses relating to Fhoed Assets LY 15134115 31794308
37725374 METFNIT
4 Less Gainon Sale of Assets 62 4Kk (3320162) (930%791)
32196212 25476136
5 Material Cost Variance T 110 0
6 | Research & Development Expenses 1.2 o
T Ciost of Trading /
Manufuciuring activites 793 i
& | Bud & Doubtful Debis Written off /
provided for 70.4 41212 BHS0TOT4
4 Miscellsneous losses and Write offs T9.5 11723024 32256250
10| Intangitle Assets Writlen off 9710 0
i1 | Write-off of Deferred Rev.expenditurd 4TI b
TOTAL 143760451 146240360
I Annual Report 200506 g0




HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

SCHEDULE FORMING PART OF THE PROFIT

AND LOSS ACCOUNT
SCHEDULE: 21 - OTHER EXPENSES CAPITALISED
o PARTICULARS AR | CURRENT YEARZ005-06 | PREVIOUS YEAR 2004 05
| Repairs and Maintenance
charged 1o Capital works 74900 0
2 | Employee costs capitalised 73900 ] (N
1 Administration and other
expenses capitalised 76,900 U 0
Total 0 Total '[1
SCHEDULE FORMING PART OF THE PROFIT
AND LOSS ACCOUNT
SCHEDULE: 22 DEPRECIATION
g PARTICULARS Mote | CURRENTYEAR2005-06 |PREVIOUS VEAR 2004 .05
l Amartisation of Legse Hald Assets TR b fl
l Depreciation on Buildings LN 629815 33674
] Deprecintsan an Hydraulic Works LEREL 339618 HE4T
4 Deprectation an Civil Works TLI40 213082 168ETS
5 | Depeeciation on Plant and Machinery TLIS04T7 151 ARI523T 21T
fi Depreciation on Imes, cable, network et | 77,160+ 77,16 F3194539 S96B18T5)
7 Deprecistion on Vehicles 10417171 TIBE3E 183055
i Deprecution on furnitars, fixhizes 17150 174792 [GBE23E
9 | Depreciation on Office equipments 7190+ 77,191 947338 THALS] J63163 | BAHMEENG
[ | Small & Low value iters Wrstien off 77600 S190]8
17 | Less : Depreciation Capitalised 71900 0 1559534
Dhepreciation (Net) T51166309 T
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

SCHEDULE FORMING PART OF THE PROFIT

AND LOSS ACCOUNT
SCHEDULE: 23 - INTEREST AND OTHER CHARGES
g PARTICULARS e | CURRENTYEAR205-05 | PREVIOUS YEAR 200405
| | Imterest on Other Loans { Deferred
Credits ( In Rupess)
i { Interest on Loan from REC 18540  1UEOTEAT 1501582858
b | Interest on Loan from Banks TE.542 10 78 540 HE20673 SR43698
¢ | Inerest on Loan drown from REC
respect of ongeing SPA scheme by
KPFTCL for HESCOM TESE] 0 i
d  {Interest on Logn drawn from PEC L)
In sespect of orgoing schomes by
KPTEL for HESCOM 14557 i ]
¢ | Intercst on Loan from Commereisl
Banks For SPA Scheme 8,560 [ 556323 17116428
[ [Payment of Interest on loan drawn by
HESCOM from Syndicate Bank, Hubli TH563 | 3390497 15399597
g | Payment of Interest on loun drawn by
HESCOM from SBI, Hubli 14564 40258 182 AEETIT
b |Intesest o Term Loun/Working
Cupitad/OverdraftCash Credit {CC), 18563 4TI8TEM
1 | Payment of interest on PRC loan
drawn by KPTCL on behall
of HESE0M Tk JBZERAS 29204042
1 |Interest on APDRP - GOX Lian 7259 ARR0M00 63302731
k [Interest om APDRE - REC 78592 BOGETT LI 120467913
SR4EII2S HR046 10
| | Ineevesst om Secumry Deposis i Cresiarens TEH]| 130063029
130063029
m | Inevest on Boeowngs for Wirking Cupital 8.7 aa3 102y
GEI102Y
n |Leasc Rentals T8.810 To T8.815 1932750 {
0 | Other Interest ond Finance Charges | 78,820 To 78.871 24231808 LTIB128S
Interest on belated pavment for powes
purchase 15871 To 78471 4] i
26164558 11181283
g | Interest on belated paymnets 1o TPPs | 800108 To 80,167 47740341 477H341
et Tnterest und other Charges TAVI02062 J9TT679 |
4 Annnal Report 2005-06 32




o HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

SCHEDULE FORMING PART OF THE PROFIT
AND LOSS ACCOUNT
SCHEDULE: 24 Provision for Taxation

sl . ACOOUNT -~ ey

NG, PARTICULARS CODE CURRENT YEAR 2005 -06 | PREVIOUS YEAR 2004 415
I Prowision for Income Tax Bl L0 2001 760G [ 6200845

2 Provision for Dederred Tax al.101 [AGRO3S2N 1R 245064

] Fringe Benefil Tax 76,154 90584281 0

Total TUTHRITH Total | 125536509

SCHEDULE FORMING PART OF THE BALANCE SHEET
SCHEDULE 25 : MISCELLANEOQUS EXPENDITURE TO THE EXTENT NOT WRITTEN
OFF / OR ADJUSTED

ff" PARTICULARS ACCOUNT | - p b PNT YEAR 2005- 06 | PREVIOUS YEAR 2004 45
(R CODE
1 Preliminary expenditure on projects
relating to DSLM Cell & LMPMLU L7.302 f i fl 0
Grand Total 0 i m 0

_— e -
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ey HUBLI ELECTRICITY SUPPLY COMPANY LIMITED
N | i =
SCHEDULE FORMING PART OF THE PROFIT
AND LOSS ACCOUNT
SCHEDULE: 26 PRIOR PERIOD CREDITS / CHARGES
i PARTICULARS N one | CURRENTYEAR200S-06 |PREVIOUS YEAR 2064.45
Al | Income refating o previous years ;
l Receipts from Coeswmers Relating 1o
prior perinds 3,200 0
4 Excess provision for Deprecision in
pricr penods 5,600 RIERIHTELY BrAITIR
5 Excess provision for Interest and
Finance 2% i prior periods 65700 | T252464
6 | Other Escess provision in prior periads (5,300 27551912 T
T | Other Income relating to prior periods 63.500 27843698 B8049S
L46E2 700 2784910
By | Prior Period Expenses | losses :
2 Operating Expenses of previous years. B340 i
1 Empleyee costs retating to prevsus veurs 81,500 (LE5509) {1781
i Deareciadon under provided in
PrEVIOILS years, E3.600 (21146168) | 13687964
7 Shom Provision Tor Income tay -
PrEY DS yeurs 84 [1314387) {S6EY20)
Y Materials refated expenses -
PEEVIOLS YEaTs, B4 i 1400827
10| Cither Expenses relatng to prior pesinds B4 | (12650404 {867
[I5E05648) 6201391
el Prior Period credits/charges (A-B) 111022161 11387518
I Annual Repors 200506 B
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HUBLI ELECTRICTY SUPPLY COMPANY LIMITED

CASH FLOW STATEMENT FOR THE PERIOD 01-04-2005 TO 31-03-2006

A. Cash Flow trom Operating activities
Profit before taxation
Subsidv/Grants
Add: Adjustments for
Depreciation
Interest & Finance Charges
Loss/Gain on disposal of Assets
Provision for Leave Encashment & FBF
BonusExgratia payable
Prior penod Creidts
Provision for Retirement Benefits
Cithers: Reserve for MCV and other Provisions
Operating Profit before Working Capital Changes
Adjustments Tor
Trade receivables
{Hher Receivables
Inventones
Trade/ current pavables
Net Cash from operating activities
I3, Cash Flow from Investing Activities
Purchase! Acquisition of Fixed Assets [ Net of Sale)
Loans, Deposits & Advances (Non Trade)

Rs in Crores

30,43
(59.71})

1332
74.93
2596
.24
|96
0.06
8.99
64.32

{2928}

238.48

{171.537)
9477
(3.5960)

(B0.25)

200,20

(161.02)

(17247
44.24)

48.18

& Annual Repore 2005-06
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

Rs in Crores

Ner Cazh weed in Investing Activities (216.71)
C. Cash Flow from Financing Activities

Progeeds from Borrowings 272.56

Shares .00

Repayment of Borrowings {B1.007

Deposits and contributions from consumers 37.80

Girants received towards Capital Expenditure 8.63

Service Line & Security Deposits 21.33

Intercst & Finance Charges (74.93)

Preliminary Expenses 1.0
Net Cash used in Financing Activities 134.40
Increase in Cash & Cash Equivalents ( A + B + () 15.87
Adkd : Cash and cash equivalents us at the commencement 18.57
Cash and cash equivalents as at the end of the period 34.44
As pey our report of even date Sai- Sdi- Sdv-
For H.K. Veerbhadrappa & Co. [ 5. Shunkaranarayana) | B. L. Lingashettar ) { Dholle Baburao )
Chartered Acconntants Managing Director Director Technical Financial Advisor

S~
(Arrvyind Kubsad)
Partner
4% Annual Report 2005-06 BG




N
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED, HUBLI
SCHEDULE NO, 27

22

23

2.5

X

3.1

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING
PART OF THE ACCOUNTS

SIGNIFICANT ACCOUNTING POLICIES
METHOD OF ACCOUNTING

The financial statements have been prepared under historical cost convention. in accordance
with the provisions of the Companies Act, 1956 as adopted by the Company. All income
and expenditure having a matenial bearing on the financial stalements have been recognized
on accrual basis,

FIXED ASSETS

Fixed assets have been shown at original cost along with accumulated depreciation. Fixed
assels acquired/constructed are valued at actual cost of acquisition/ construction. Interest
and finance charges are charged to Profit & Loss account and not capitalized.

Assets transferred by Kamataka Power Transmission Corporation Ltd., (KPTCL) have
been stated at the cost of transier indicated by KPTCL in transter document.

In respect of Assels shared with KPTCL, the ownership and title vests with KPTCL and as

such, they are not reflected in the books of accounts of the Company. But the share of
maintenance expenditure in respect of such assets is charged 10 Profit & Loss account.

Contribution, grants and subsidies towards cost of capital assets are treated as reduction in
the cost of Gross Fixed Assets in the Balance Sheet as per AS-12.

Released assets are valued at W.D.V Scrapped assets valued at serap rule indicated in the
Schedule of rates.

DEPRECIATION

Depreciation on all assets (except computers and lease hold land) is provided on straight-
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

line method as per Central Government's notification No.5.0.265 E dated 27.03.1994.
Depreciation on released assets re-issued o works and categonized as assets, is charged at
rates preseribed vide GOl notification dated 27.03.1994, considering the WDV as the hase
value, Depreciation is not provided on the assets created by capital grants,

Depreciation is not provided in the vear in which the assets are commissioned or added,
Depreciation is provided from the succeeding year, Depreciation is provided for the entire
year, in the year in which assets are decommissioned/ serapped released irres pective of the
date of event.

Depreciation on compuiters is provided ar 12.77% on straight-line method as per Circular
No: Cys 43 dated: 6.11.2002 issued by the KPTCL to all ESCOMS.

Depreciation on all assets is provided up to 9% of the original cost.

Plant and machinery costing Rs.500/- or less individually is depreciated at 100% in the
year in which they are installed and pul 1o use,

Depreciation on leaschold land is provided at the vear's amortization rate arrived at on the
basis of lease period.

CAPITAL WORK IN PROGRESS
Material issued to Capital Work in Progress is valued at Standard Rale.
INVENTORY

Inventories are valued at Standard Rate, which 1s determined by the Company from time
to time hased on previous purchase price and prevailing market rates (published as O&M
Schedule of Rates).

RURAL ELECTRIFICATION SUBSIDY FROM GOVT.OF KARNATAKA

The Rural Electrification subsidy is accounted on the basis of the actual gap for the year
plus 12% ROE as allowed by KERC. The actual gap for the year is Rs.630.17 crores and
12% ROE is R5.30.43 crores, The Government of Karnataka has released RE subsidy of
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HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

Rs. 662.96 crores for FY-06 through KPTCL,
RETIREMENT BENEFITS

In respect of Pension and Gratuity, contribution to KPTCL/ ESCOMs Pension & Gratuity

Trust is made based on the ACTUARIAL Valuation. With effect from 1% June, 2002 the
KPTCL has formed a Pension Trust and at 2.36% of the salary is paid towards Gratuity
and 19.06 % to Pension Fund contribution on monthly basis. The actual payment is taken
care of by the Trust to eligible employees as and when required, as per Government
nolification Mo: DE 14 PSR 2002/31.05.2002.

REVENUE RECOGNITION

Revenue from sale of energy is accounted on acerual basis. Revenue is reduced by unbilled
revenue of previous vear included in this year’s revenue. Revenue is increased by the
unbilled revenue of this year and revenue due from consumers whose ledger accounts are

yet to he opened.
PROVISIONS FOR BAD & DOUBTFUL DEBTS

Provision for bad and doubtful debts is made in the accountin & units fimiting to 4% on the
net balance of sundry debtors (excluding provision for withdrawal of Revenue demand)
for sale of power outstanding as at the end of the year. Also, 100% pravision is made on

HT consumers on case-to-case basis.
ACCOUNTING OF GRANTS

The Company has changed its policy towards accounting of capital grants towards cost of
capital assets to comply with AS-12. As a result of which, the Consumer Contribution and
Government grants are shown as a deduction from the Gross Fixed assets in the Balance
Sheet instead of treating it as a Capital Reserve. Other grants and subsidies are taken to the
Profit & Loss account. Consequent to the change in accounting policy, the accumulated
depreciation and the depreciation for the year have come down by Rs.5.17 grores and Rs,
13.6% crores during the year.
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DEFERRED TAXATION

To comply with accounting standard 22 (AS 22) Accounting for Taxes on ingome, the
company reviewed the deferred tax assets and liabilities. The timing differences relates
mainly to depreciation and carry forward losses for the period up to 31 03.2000, resulting
in & net deferred tax Assets. The deferred tax Asset is rocognized in the accounts.

NOTES TO ACCOUNTS:

The Company was incorporated on 30.04.2002 the certificate of commencement of business
was issued on 13,05.2002 but the HESCOM commenced its business with effect from
1 06,2002 since assels and liabilities was transferred by the GOK as on 1.06.2002, and
took aver the function of distribution of power supply in the districts of Dharwad, Gadag,
Uttar Kannda, Haveri, Belgaum, Bagalkot and Bijapur of the Karnataka State with effect
from 01,06.2002, As part of transfer scheme approved by the Government of Karnataka
vide GO No: DE & PSR 20072 dated 31.05.2002 & DE 48 PSR 2003 dated 31.05.2003, the
assets and liabilities of KPTCL were transferred from KPTCL 1o HESCOM w.e.L. from 1*
June 2002,

The Company operates only in one sector viz., distribution of power supply. Accordingly,
accounts are compiled for this sector. Heénce, Segmental reporting is not applicable to the
Company.

Transactions with KPTCL { ESCOMs are accounted as receivables/payables.

The transactions between accounting units within the Company are accounted as Inter
Unit Accounts (1LA).

The balances in respect of Sundry Debtors, Sundry Creditors, Loans and
Advances to suppliers and others and borrowings are subject to confirmation.
All the emplovees of the Company are on deputation from KPTCL

Revision of pay scales: The Government has approved the revision of pay scales to the
staff of KPTCL HESCOM @ 129 with effect from 1-4-2003 vide Government of Karnataka

,mc_—r—_!—=_-_
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order no. EN:121;EEB 2004 dated 27-(4-06. Revision of pay scale arrears of Bs.56.39
crores due from 1-4-2003 (o 31-02-06 13 provided in the FY-06 accounts.

Leave encashment and F.BF has been provided for the period on the basis of Actuarial
Valuation Report.

Estimated amount of contract remaining to be executed on Capital Ale is disclosed in the

Balance Sheet.
Free lighting:
Difference between power purchase cost and subsidized rate on free lighting provided to

the employees of KPTCL including employees on deputations to HESCOM in the service
area of the Company is recogmzed as expenditure in the books of the Company.

Electricity Consumption of Company (Hfices:

Electricity consumption of Company Offices and the auxiliary consumption ol MUSS are
treated as expenditure.

Electricity Taxes:

Electricity tax of Rs. 17.47 Crs collected from consumers from Apnl 05- September 05 is
adjusted towards subsidy receivable from GOK/KPTCL. The Electricity Tax collected
from the consumer's w.e.f. October 05 has been remitted to GOK and commission at 1.5%
accounted as miscellaneous revenue,

The Company is extending certain reliefs and concessions to sick units covered by

BIFR. Inthis connection, the Enerey Depuartment has informed the High Level Commuttes
ol the Governmen! of Karnataka that these concessions could be offered only if the
quantificd concession is reimbursed by the Department of Commerce and Industries to the
Company. However, as there is no specific commitment from the Commerce and Industries
Diepartment, no such concessions! relief are offered 1o the sick units.

The transformers released during the year are removed from asset account as and when

they are returned to siores.

—————— e ———
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15, Prior period credits/charges are the omissionséerrors ocourred durning the previous years
and noticed in the current year. Rs.14.68 crores is accounted towards prior petiod income
and Rs. 3.38 crores is accounted towards prior period expenses. The net prior period credits/
charges is resulted in net prior period credits. The major heads of prior penod credits are
excess provision for depreciation, other excess provisions in prior period and other income
relating 1o prior periods amounting to Bs 9.14 crores, Rs. 2.76 crores and Rs.2.78 crores,

respectively,

16.  The details of sale of coergy and technical and distribution losses are as follows

{as certified by the management}

Particulars Energy in M.U
a, Total energy available for sale 6500, 301
b Total metered sales 2498 320
i Total un-metered sales 2170.351
d Total sales 4668671
= T&D losses [B31.630
f Pereentage of T&D losses 28.18%

17.  Managerial remuneration paid pavable for the financial year 2005-06 to the directors are

as follows:-

SL.No Particulars Current Year (In Rs.)
MANAGING DIRECTOR & DIRECTOR

I Salary and allowance 1167911

2 [Exgratia 7500

3 Medical Expenses -

4 Traveling Expenses 294182
OTHER DIRECTORS

1 sitting lees 12,500

e ————————————ee oo
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As per GOK order bedring No EN 145 PSR 2004 Bangalore Dated 15-03-2005 the BI/KJ
dues as on 31-12-2004 have been warved off by GOK. An amount of Rs. 56.68 Crs is
accordingly reduced from BI/K] consumers and the same has been identitied as receivable
tfrom GOK.

The BYKI demand rmsed from 01-01-2005 to 31-03-2006 15 Rs. 45.96 Crores, which 15
being subsidised by Government of Karnataka, The consumers consuming up to 18 units,
are covered for the subsidy. The demand raised during said period is transferred o subsidy

BCCOUNL,
The title deeds of the some of the properties transferred by KPTCL are yet to be obtained.

A scheme for Electrification of BPL Houses under REGGY'Y Scheme has been sanctioned
at Rs. 128 Crores for the Company.

Inlerest, guarantee commission and pnncipal amount payable to financial institutions in
respect of loans during the vear 2005-06 has been made by KPTCL on behalf of the
Company, the details of which are as under: -

[nterest - Es. 4201 Crores
Cruarantee Commission - Rs. 145 Crores
Principal repayment - Rs. 40.440) Crores

The above amounts have been recorded in the books of accounts and adjusted through
KPTCL accounts and an amount of Rs. 4007 Crores and 14.50 crores is paid by HESCOM
lowards principal and interest respectively.

The Principal and interest components pertmning o IP Set amears waived off dunng the
year 2003-(4 as per the Government orders 15 as noted below:
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Sl PARTICULARS Amount {1n Bs.) Waived ofl G.0. No. & Date
No. Principal Interest
IP Set Arrears outstanding 381480964, 14 | 141512040.30| No, DE 36 PSR
a5 on 31.3.2001 2003, Dud.
03.09.2003.
IP Set Arrears outstanding
as on 31.3.2003 1422193740.73 352091165.32| NO.EN 44 PSR
2004, Dud,
21.02.2004.
IP Set Interest raised 262577258.61

{on the principal as on
31.3.2003) during 1.4.2003
o 31.3.2004

Total 1803674704.87 756180464.23

25,

The IP set arrears waived off is removed from the sundry debtors account Rs. 2.03,68.62, 165/
- is shown as recervable from GOK in the FY 05 Annual Accounts and Rs. 52.29,93 004/
- is adjusted against the provision for doubtful dues provided for in the opening balance
sheel,

Dues to 58T units are not ascertained due to lack of information about their  identity.

Consequent to unbundling of transmission and distribution activities and formation of
Electricity Distribution Companies, KPTCL has transferred certain loans to the Company,
is part of transfer of assets and liabilities. The specific details of the loans Scheme-wise
and Instituion-wise and its terms and conditions are yet to be received from KPTCL. In the
absence of these details, only the interest payment as intimated by KPTCL has been reflected
in the books of accounts. Loan ransferred by the GOK Institution wise have been accounted.

Material accounting is on a standard cost basis, All varation accounted for through the
material variance account resulting credit value is transferred to material cost variance

9" Annnal Report 2005-06 04
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1}]

reserve account, i order o set off against the fulure debits if any.

26, Sundry Debtors for sale of power includes Rs. 888,73 lukhs pertaining to disputes raised
by consumers and which are pending before various authorities and courts, as detailed
below:

51, Mo Name of Appeliate Authonty Number of Cases  |Amount { in lakhs )

X Corporate Office, Hubli 12 g1.79
Z Chiei’ Electrical Inspectorate, Government of Kamataka 10 13.22
* Chicf Engineer (Ele}, 10 2142
4. Supenntending Engineer (Ele), Q&M Circle 276 B0.92
5 Executive Engineer (Ele). Q&M Division o 1.2]
. Court 280 GE0.17

Total 597 885.73

27,  The figures shown in Balance Sheet, P&L AJc, and Schedules have been rounded off to
the nearest rupee.

2% The Company has borrowed Secured loan of Rs.231.60 Crores and Un-secured loan of
Rs.420.54 Crores during the financial year 2005-06. Rs.420.54 Crores outstanding
borrowings as on 31.03.2006 is treated os unsecured since the entire amount is drawn by
RPTCL and transferred to HESCOM through transier document and the details of the loan
bormowed 15 yet to be received from KPTCL.

29, The Cash on Hand and Bank at branches is Rs.10.83 Crores and at Head Office is Rs.23.61
Crores. as at the end of 31.03.2006,

30.  The Company has transferred the amount of Rs. 233.29 Crores held in the Share Deposit
Accoant to Share Capital Account as approved by the Board of Dircetor's in their 192
meeting held on 29-03-2006. Thus, the Share Capital of the Company has been increased
from Ra. 5 lakhs (o Rs. 233,34 Crores,

31.  Income Tax Provision:

_— e = —
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32(a)

33

The Company is liable o pay Income Tax as per the provisions of the Minimum Alternative
Tax by virtue of carmied over losses mainly on account of depreciation. The current year
Income Tax works out to Rs. 2.00 Crores out of which Rs. 1.50 crores is paid in advance.
The Department has filed an appeal against the order of Commissioner of Income Tax
{Appeals), passed in favour of the Company for the AY-2003-04 and AY-2005-06. The
amount invalved in both the appeals is Rs.3.08 Crs. The Company is hopeful of favorable
order from Income Tax Appellate Tribunal, Hence, no provision is made in the accounts.
The Company 18 also hable to pay FBT, which is commenced, from AY 2006-07. The
Company has assessed its liability at Rs. 9.06 croves for AY 2006-07 and Rs.6.48 crores is
paid in advance. This huge liability has occurred mainly on account of contribution to the
KPTCL/HESCOM Pension Trust.

The Consumer contributions and Government grants towards cost of capital assets cannot
be identified to relevant fixed assets. Hence, the same is treated as related the Lines, Cables
& Networks Assels group and deducted directly from the total Gross Fised Assets in the
Balance SheeL.

The Company has contribuled Rs. 100 lukhs through KPTCL for arranging payment for a
noble cause i.¢., construction of Trauma & Casualty Block (KPTCL BLOCK) in Victoria
and Bowring Hospital, Bangalore as per the request of the Honble Minister for PWD &

Power of Government of Karnataka vide letter No. 6328 dated: 8-12-2005 pending -

ratification of the Board and the General Meeting.
The details of the Deferred Tax Liabilities are [urmished below:

Ks.in Crores
As at 31st March, 2006

a  Deferred Tax Liability arising on account of:
Depreciation Dillerence 7111
Total 7111

b Deferred Tax Asset arising on account of;

Disallowance w's 43B of the Income Tax Act, 1961 33.74
Others 12:07
Total 45.81
C Net Deferred Tax Liahility 2530

I e e — e e S
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4. The Government of Karnataka has released Rs. 303/- lakhs towards loan amount for
Energisation of [P sets in March 2006. The details of the terms and conditions such as rate
of interest, repayment of loan, Principal and Interest etc. are yet (o be fumnished by the
Government of Kamataka, The Company has classified this loan amount under unsecured
loans in the accounts pending receipt of details from Government of Karnataka.

35. The following Transmission related assets as identified by the KPTCL are yet to be
ransferred o KPTCL and still with HESCOM as on 31.03.2006 for want of approval and
necessary journal entries from KPTCL as per the Director (Fi, KPTCL, B'lore Circular
Na:D ( R WPS/A03/2005 dated 21.04.05.

Original Value. + Rs12,74.94,321.00
Accumulated Depreciation. v Rs. 305.71.423.00
Depreciation for the Year 2005-06. : Rs.  71.99.355.00

36. The Company’s Accounts that are approved by the Board on 25.07-2006 have been revised
in the light of the observations made by the Comptroller and Auditor General of India. The
said revision has resulted in increase of subsidy by Rs.3.03 crores, Net Profit{PAT) decreased
by Rs.2.41 crores, Net Current Assets are decreased by Rs.20.97 crores and the Total
Liabilities and Total Assets decreased by Rs.19.83 crores.

Signature o Schedule No, 1 10 27,

Ax per aur report of even date b 1 Sd/- Sl
For HLK. Yeerbhadrappa & Co. (S, Shankaranarayana) { B. L. Lingashettar ) { Dholle Baburao )
Chartered Accountants Managing Director Director Technical Flnandial Advisor
S
{Arrvvind Kubsad)
Puriner
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zur
BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
{ PURSUANT TO PART -IV OF SCHEDULE-V| TO THE COMPANIES ACT, 1856 )

| Registration Details :

Ragistration No : o]l 8|/ 3 10| 4 3 7 State Code: |10 | B
Balance Shaat Data
3 1 o] 3|0 B
Il Capital Ralsed during the year (Amount in Rs. Thousands)
Pubfic lssue ; Ml Right |ssue - Nil
Bonus lssue | il Private placement : 500

il Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)

Total liabilities - 12231750 Total Assets | 12231750

Source of Funds -

Pajd-up Capital : 2333361 Reserves & Surplus 538425

Shara Deposil : o}

Securad loans 2315958 Unsecurad Loans : 7043008

Application of funds

Met Fixed Assels : To25b556 Investmant : 0

MNet Current Assets | 4706135

Accumulated lossas ¢ 0 Miss, Expandiure : 0
IV Performance of Company ( Amount in Rs. Thousands )

Turnowvar : 16848323 Tatal Expenditure 16544001

Prafit Bafore Tax : an43az Profit After Tax : 233524

Earnings per share in Rs. 1 Dividend rate % ! -
V  General Names of Three Principal Produets / Services of Company

ltern Code Mo : P

Product Description : Distribution of Power
A per our report-of even date Sd- Sal- Sl
For ILK. Veerbhadrappa & Co. (S, Shankaranarayana) | B. L. Lingashedtar ) { Dhalle Baburao )
Churtered Accountants Managing Director Director Technical Financial Advisor

sl
{Arrvyind Kuhsad)
Partner

-—
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GRID MAP OF HESCOM

(220, 110 & 66 KV SUB STATIONS
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